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Dear 
 
Thank you for your Official Information Act request, received on 27 August 2021. You 
requested: 
 

How much is the Level 4 lock down costing us each week (cost to the govt which 
finally is a cost to all taxpayers) 
 

On 19 October, you expanded your request to include: 
 

1. How much money has the Govt. borrowed to cover their COVID response to date 
to cover all the wage subsidies, grants, loans, compensation, vaccines 
purchase testing costs, extra police costs for check points etc. 
 

2. Where is this money borrowed from country//China, Japan USA?? Or IMF.  What 
is the average interest rate and what is the expectation of the cost to repay (incl 
interest) the debt accrued over how many years? 

 
I have interpreted the scope of your first request as requesting information about 
significant costs to the Government which arose in response to COVID-19 while all of 
New Zealand was at Alert Level 4 between 17 August and 31 August 2021.  
 
Information being released 

 
Cost of COVID-19 support initiatives 
 
As part of Budget 2020, the Government established the COVID-19 Response & 
Recovery Fund (the CRRF). This set aside $50 billion to support the response to, and 
recovery from, COVID-19. The Government announced on 16 September 2021 that a 
further $7 billion would be made available to fund economic support measures and 
other COVID-related costs. 
 
Following the move to Alert Level 4 on 17 August, the Government put in place a range 
of support measures. Please see Table 1 which outlines the amounts disbursed 

through the Wage Subsidy Scheme (WSS) (for the period 17 August to 31 August)1, 
and for the Resurgence Support Payment (RSP) (for the period 17 August to 7 

                                                
1 Paid as at 19 October 2021 
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October). The reason for the difference in time period is because the WSS is paid on a 
fortnightly basis, while the RSP is paid on a three-weekly basis.  
 
Table 1: Amount disbursed through the Wage Subsidy Scheme between 17 – 31 
August 2021, and the Resurgence Support Payment between 17 August – 7 November 
2021: 
 

 Amount disbursed ($, million) 

Wage Subsidy Scheme 1,324 

Resurgence Support Payment 615 

Total 1,939 

 
While Alert Level 4 generated fiscal costs beyond the WSS and RSP, these two 
schemes account for the majority of COVID-related spending during this period. 
Further information on the funding allocated for each specific COVID initiative funded 
from the CRRF will be released by the Treasury alongside the Half-Year Economic and 
Fiscal Update in December 2021. This will be made available on the Treasury’s 
website at https://www.treasury.govt.nz/publications/budgets/forecasts2  
 
Information on COVID-19 related borrowing 
 
In contrast to how a member of the public borrows money, which is typically to borrow 
money from a bank, New Zealand Government Bonds (NZGBs) are the primary 
instrument the Government uses to borrow funds. New Zealand Debt Management 
(NZDM) manages NZGB issuance on behalf of the Government.  
  
There is a diverse investor base for NZGBs. At the end of September 2021, just over 
half of outstanding NZGBs were held by non-residents (i.e. offshore investors) while 
the remaining were held by residents. Holders of these bonds include asset managers, 
banks, hedge funds, insurance companies, and foreign central banks.  
 
You can find a more detailed breakdown of the holders of our recently launched 
(‘syndicated’) bonds online here: Data | New Zealand Debt Management - The 
Treasury 
 
At the end of September 2021, there was around NZ$136 billion of NZGBs 
outstanding. As forecast at the May Budget Economic and Fiscal Update (BEFU) 2021, 
NZGBs outstanding are expected to reach just over NZ$189 billion by the end of June 
2025. 
 
The average weighted maturity of the NZGB portfolio is currently around 8 years. 
However, maturity dates on NZGBs range from 18 months to close to 30 years.  
For NZGBs, the Government promises to pay an annual interest payment (called a 
coupon), which is set until the maturity date of the bond. At the maturity date, the 
Government repays the total value that the investor initially invested (called the face 
value). The first time the bond is issued its coupon is set by prevailing financial market 

                                                
2 Please note that these figures will not account for existing funding which government 

departments reprioritised in response to Alert Level 4. 
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rates. Currently, market rates on Government Bonds range from around 1.3% to 
around 3.0% depending on the maturity date. At BEFU 2021, core Crown interest 
expenses (which primarily relates to NZGBs) are forecast to average at NZ$2.1 billion 
per year, between 2020/21 and 2024/25.  
 
Please note that this letter (with your personal details removed) and enclosed 
documents may be published on the Treasury website. 
 
This reply addresses the information you requested. You have the right to ask the 
Ombudsman to investigate and review my decision.  
 
Yours sincerely 
 
 
 
 
 
 
Alastair Cameron 
Manager, Economic Policy 


