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Reference: T2016/2178 CM-1-3-15-1 
 
 
Date: 9 November 2016 
 
 
To: Minister Responsible for the Earthquake Commission  

(Hon Gerry Brownlee) 
 
Associate Minister of Finance  
(Hon Steven Joyce) 

 
 
Deadline: None 
(if any) 
 
 
Aide Memoire: EQC Review: Examples of EQC Claims under 
Different Scheme Design Options 

This aide memoire accompanies T2016/560 EQC Legislative Review: How Should 
EQC's Building and Land Cover be Configured? and provides case studies, based on 
historical examples, to illustrate the potential impact of the options proposed in that 
report on EQC claimants’ entitlements. 
 
The attached case studies have been developed by EQC on the basis of historical 
claims information.  To aid comparability the options show claimant entitlements before 
any excesses are deducted.  The same case studies, with different EQC options, were 
provided to responsible Ministers in 2013 to illustrate EQC reform options then under 
consideration (T2013/1780 refers).  
 
 
 
 
 
Steve Cantwell, Principal Advisor, Financial Markets,
James Beard, Manager - Financial Markets, International & Tax Strategy, Financial 
Markets, 
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SCENARIO 1:  Landslip at

 

Current EQC Cover 
 
 $  

(GST excl.) 
Building Cover 
The home (including outbuildings and services) 
 

27,255 

Land Cover 
Land under the home or separate buildings within 8 
metres, or under/supporting the main access way and 
retaining walls, bridges and culverts (indemnity value 
only) within the insured land value 

206,500 

 
TOTAL SETTLEMENT (GST exclusive) 

 
233,755 

 

Discussion Document Proposal
(and Hybrid proposal if total claim is $200k or less) 
 $ 

(GST excl.) 
“Siteworks” reinstatement policy 
Siteworks to reinstate or replace damaged home, land 
under/supporting the main access way and retaining 
walls, bridges and culverts (to “as new” condition) as 
necessary to reinstate or replace damaged home, 
services or the main access way 
 
 
 

27,225 to 
200,000 

 
Depending how 
much retaining 

wall work is 
needed for 

building platform 

 
TOTAL SETTLEMENT (GST exclusive) 27,225 to 

200,000 
 

Modified Status Quo Proposal 
(and Hybrid proposal if total claim is more than $200k) 

$ 
(GST excl.) 

Building Cover 
The home including services but excluding outbuildings 
 

27,255

Land Cover
Land under the home required to provide a building 
platform, or under/supporting the main accessway and 
retaining walls, bridges and culverts (to “as new” 
condition) within the insured land value 

0 to 261,000
 

Depending how 
much retaining 

wall work is 
needed for 

building platform 

TOTAL SETTLEMENT (GST exclusive) 27,255 to 
288,255 

 

 

 

  

Landslip: Substantial land movement damaged a retaining wall and the 
dwelling on the site.    
 

• Building settlement: Dwelling damage costed at $27,255 (GST excl.). 
• Land settlement: Reinstatement of insured land required repair and 

rebuild of several retaining walls (costed at $261,000).  Settled for 
$206,500 based on indemnity value of walls ($70,000) plus value of 
insured land ($136,500).  

 

Two alternative assumptions: That the cost of reinstating retaining walls was/ 
was not/ required to provide a building platform. 

[23]
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SCENARIO 2:  Landslip at

Current EQC Cover 
 
 $  

(GST excl.) 
Building Cover 
The home (including outbuildings and services) 
 

98,260 

Land Cover 
Land under the home or separate buildings within 8 
metres, or under/supporting the main access way and 
retaining walls, bridges and culverts (indemnity value 
only) within the insured land value 

350,000 
 

Includes debris 
removal 

 
TOTAL SETTLEMENT (GST exclusive) 

 
448,260 

 

Discussion Document Proposal
 
 $ 

(GST excl.) 
“Siteworks” reinstatement policy 
Siteworks to reinstate or replace damaged home, land 
under/supporting the main access way and retaining 
walls, bridges and culverts (to “as new” condition) as 
necessary to reinstate or replace damaged home, 
services or the main access way 
 
 
 

200,000

 
TOTAL SETTLEMENT (GST exclusive) 200,000 

 

Modified Status Quo Proposal 
(and Hybrid proposal as claim is >$200k and land claim >$50k) 

$ 
(GST excl.) 

Building Cover 
The home including services but excluding outbuildings 
 

98,260

Land Cover
Land under the home required to provide a building 
platform, or under/supporting the main access way and 
retaining walls, bridges and culverts (to “as new” 
condition) within the insured land value 

350,000
 

Includes debris 
removal 

TOTAL SETTLEMENT (GST exclusive) 448,260 
 

 

  

Landslip: Major impact damage to the dwelling, major debris inundation, imminent risk and damage 
to three retaining walls.   
 

• Building settlement: Dwelling damage costed at $98,260 (GST excl.). 
• Land settlement: Total area of affected landholding is 670 m

2
 and minimum lot size in the 

area is 350 m
2
.  Reinstatement of insured land area requires half share ($350,000) of new 

retaining wall.  A neighbouring property with similar damage will pay the other half share.  The 
value of the minimum lot size in this area is $600,000.  

 

Assumption: The costs of reinstatement of retaining walls was required to provide a building platform 
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SCENARIO 3:  Earthquake,

Current EQC Cover 
 
 $  

(GST excl.) 
Building Cover 
The home (including outbuildings and services) 
 

59,000 

Land Cover 
Land under the home or separate buildings within 8 
metres, or under/supporting the main access way and 
retaining walls, bridges and culverts (indemnity value 
only) within the insured land value 

8,837 

 
TOTAL SETTLEMENT (GST exclusive) 

 
67,837 

 

Discussion Document Proposal
(and Hybrid proposal as claim is less than $200k) 
 $ 

(GST excl.) 
“Siteworks” reinstatement policy 
Siteworks to reinstate or replace damaged home, land 
under/supporting the main access way and retaining 
walls, bridges and culverts (to “as new” condition) as 
necessary to reinstate or replace damaged home, 
services or the main access way 
 
 
 

59,000
 
 

None of the land 
damage requires 

repair to 
reinstate building 

 
TOTAL SETTLEMENT (GST exclusive) 59,000 

 

Modified Status Quo Proposal 
 

$ 
(GST excl.) 

Building Cover 
The home including services but excluding outbuildings 
 

59,000

Land Cover
Land under the home required to provide a building 
platform, or under/supporting the main access way and 
retaining walls, bridges and culverts (to “as new” 
condition) within the insured land value 

0
None of the land 
damage requires 

repair to 
reinstate building 

TOTAL SETTLEMENT (GST exclusive) 59,000 
 

 

  

Technical category 3 site referred to Fletchers EQR.  
 

• Building settlement: Estimated dwelling repairs of $36,000 and services repairs of 
$23,000 total $59,000. 

• Land settlement: Category 1-7 land damage claim paid of $8,837.  
 

Assumption: Land damage did not affect the reinstatement of the building platform 

[23]
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SCENARIO 4:  Earthquake, 

Current EQC Cover 
 
 $  

(GST excl.) 
Building Cover 
The home (including outbuildings and services) 
 

34,170 

Land Cover 
Land under the home or separate buildings within 8 
metres, or under/supporting the main access way and 
retaining walls, bridges and culverts (indemnity value 
only) within the insured land value 

2,614 

 
TOTAL SETTLEMENT (GST exclusive) 

 
36,784 

 

Discussion Document Proposal
(and Hybrid proposal as claim is less than $200k) 
 $ 

(GST excl.) 
“Siteworks” reinstatement policy 
Siteworks to reinstate or replace damaged home, land 
under/supporting the main access way and retaining 
walls, bridges and culverts (to “as new” condition) as 
necessary to reinstate or replace damaged home, 
services or the main access way 
 
 
 

34,170
 

Liquefaction did 
not affect the 
main access or 
building platform 

 

 
TOTAL SETTLEMENT (GST exclusive) 34,170 

 

Modified Status Quo 
 

$ 
(GST excl.) 

Building Cover 
The home including services but excluding 
outbuildings 
 

34,170

Land Cover
Land under the home required to provide a 
building platform, or under/supporting the main 
access way and retaining walls, bridges and 
culverts (to “as new” condition) within the insured 
land value 

0
Liquefaction did not 
affect the main access 
or building platform 

TOTAL SETTLEMENT (GST exclusive) 34,170 
 

  

Earthquake damage to home, and some liquefaction.  
 

• Building settlement: Dwelling repairs of $30,900 (including foundation damage of 
$7,700) and repairs to services of $3,270 total $34,170.    

• Land settlement: Land damage cost of $2,614 is for liquefaction removal only.  
 

Assumption: Liquefaction was not affecting the main access way or the building platform 
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SCENARIO 5: 

Current EQC Cover 
 
 $  

(GST excl.) 
Building Cover 
The home (including outbuildings and services) 
 

0 

Land Cover 
Land under the home or separate buildings within 8 
metres, or under/supporting the main access way and 
retaining walls, bridges and culverts (indemnity value 
only) within the insured land value 

57,598 

 
TOTAL SETTLEMENT (GST exclusive) 

 
57,598 

 

Discussion Document Proposal
(and Hybrid proposal as claim is less than $200k) 
 $ 

(GST excl.) 
“Siteworks” reinstatement policy 
Siteworks to reinstate or replace damaged home, land 
under/supporting the main access way and retaining 
walls, bridges and culverts (to “as new” condition) as 
necessary to reinstate or replace damaged home, 
services or the main access way 
 
 
 

45,000
 
 

Debris Removal 
from under the 
building but not 
from remainder 

of property 

 
TOTAL SETTLEMENT (GST exclusive) 45,000 

 

Modified Status Quo 
 

$ 
(GST excl.) 

Building Cover 
The home including services but excluding outbuildings 
 

0
 

Land Cover
Land under the home required to provide a building 
platform, or under/supporting the main access way and 
retaining walls, bridges and culverts (to “as new” 
condition) within the insured land value 

45,000

TOTAL SETTLEMENT (GST exclusive) 45,000 
 

 

Flood: Damage to land only through major debris inundation, including debris that had built up under 
the floor joists and bearers of the dwelling, restricting airflow in the subfloor space.  
 

• Building settlement: Not applicable as current EQC storm and flood cover only applies to 
land. 

• Land settlement: $57,598 being the cost of debris removal under the dwelling and within 8m 
of the dwelling.  

 

Assumption: that the bulk of the debris removal costs (say $45,000) relates to debris removal required 
to reinstate or repair the building and building platform, i.e.., removal from sub-floor spaces and any 
debris resting against the building.  The exact amount of land repair costs attributable to building repair 
is not known. 
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