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Date: 23 July 2013 
 
To: Minister of Finance 
 (Hon Bill English) 
 
Deadline: None 
 
Aide Memoire: Overview of possible macroeconomic effects of 
the recent earthquakes 

At this stage, we see the macroeconomic impacts of the recent earthquakes in the 
central New Zealand region as minimal.   
 
Any loss of output incurred by the events, particularly Monday’s largely precautionary 
‘lock-down’ of Wellington’s CBD, is likely to be quickly made up. There may be a 
possible offset from higher sales of some items in the retail sector (eg, water and 
batteries). Future economic activity may also be boosted by earthquake repairs and an 
impetus to speed up earthquake strengthening work, although the latter may be 
influenced by constraints in the construction sector. 
 
The Treasury is in the process of gathering more complete information on the costs 
and impacts of the earthquakes from a range of sources (eg, councils, utility 
companies, and insurance companies). 
 
We are liaising with the Earthquake Commission (EQC) for information on claims that 
have arisen from the earthquakes. As of the morning of Tuesday 23 July, EQC reports 
a total of 271 claims from the Friday 19 July earthquake and 485 from the Sunday 21 
July event.  In general, claims from the north of the South Island are reporting more 
structural damage, whereas claims in the Wellington area are so far more likely to be 
for contents and superficial damage. EQC is in the process of quantifying estimates of 
the damage caused by the earthquakes. 
 
We are also in contact with the Reserve Bank on their assessment of the 
macroeconomic effects and the costs facing the insurance industry. The Reserve Bank 
also sees the macroeconomic impacts as minimal at this stage. 
 
There has been no major impact in financial markets from the earthquakes. We do not 
expect insurance premiums to be significantly affected by recent events, which confirm 
risk levels rather than increase them. 
 
We will continue to monitor and assess the situation and outlook as it evolves. 
 
David Oxley, Senior Analyst, Modelling and Forecasting, 
Peter Mawson, Manager - Modelling and Forecasting, Forecasting & Monitoring,
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