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Cabinet CAB Min (10) 35/7A 

Copy No: 

Minute of Decision 
If., 

This document contains information for the New Zealand Cabinet. It must be treated in confidence and 
handled in accordance with any security classification, or other endorsement. The information can only be 
released, including under the Official Information Act 1982, by persons with the appropriate authority. 

Canterbury Earthquake: Options for Land Remediation and Rebuilding 
in Affected Areas 

Portfolio: Canterbury Earthquake Recovery 

On 4 October 2010, following reference from the Ad Hoc Cabinet Committee on Canterbury 
Earthquake Recovery, Cabinet: 

1 noted that, on the basis of the geotechnical advice received by the Earthquake Commission 
from its consultant engineers, land damage caused in the recent Canterbury earthquake can 
be remediated to allow rebuilding work to take place; 

2 noted, subject to paragraph 4 below, that the Earthquake Commission estimates that it will 
be able to complete the land remediation process within the land valuation processes 
allowed for under its legislation; 

3 noted, subject to paragraph 4 below, that the likely remediation process in terms of both 
scale and solutions will vary across the areas affected by the Canterbury earthquake, with 
the costs varying significantly depending on the treatment applied to each area; 

4 noted that the Minister for Canterbury Earthquake Recovery has sought further advice from 
the Earthquake Commission and relevant officials on the Commission's legal powers in 
relation to remediating land on a suburb by suburb basis, and on the issue ofreinsurance, 
including the extent of the Crown's liability; 

5 noted that the relevant district and territorial authorities will need to make the decisions on 
whether or not to rebuild on land damaged by the Canterbury earthquake; 

6 agreed that the government accept the advice of the Earthquake Commission that the 
preferred way forward is remediation of the damaged land to an acceptable engineering 
standard, and encourage councils to work with the government to facilitate decisions on 
when and how this can be achieved; 

7 agreed that the Minister for Canterbury Earthquake Recovery initiate discussions with 
relevant stakeholders as soon as practical, including (but not limited to): 
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7.1 the affected district and territorial authorities, namely Christchurch City Council, 
Selwyo District Council, Waimakariri District Council, and Environment 
Canterbury; 
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7.2 Canterbury Members of Parliament; 

7.3 major msurers; 

7.4 major lending institutions; 

8 noted that the goal of the discussions referred to above is to encourage an early 
announcement by the relevant district and territorial authorities in conjunction with the 
Canterbury Earthquake Recovery Commission, the Earthquake Commission, and the 
government on a decision to proceed with land remediation and rebuilding solutions; 

9 invited the Minister for Canterbury Earthquake Recovery to report further to ACE as soon 
as practicable on the role of the Canterbury Earthquake Recovery Commission; 

10 noted that, in addition to remedying land damage, the Earthquake Commission is 
responsible for funding damage to property below $1 00,000 (excluding GST); 

11 noted that the Earthquake Commission is forecasting around 50,000 such claims arising 
from damage to property which do not include damage to land; 

12 agreed that the Earthquake Commission should ensure that: 

12.1 funding for the repairs of property under its $100,000 cap is used to repair property 
damaged by the Canterbury earthquake; 

12.2 the quality of repairs meets the relevant Building Act standards and the ongoing 
quality of the built environment in Canterbury; 

13 noted that the Earthquake Commission will be issuing a request for proposals to a shortlist 
of appropriately qualified industry specialists seeking project management and 
administrative support to assist it in the management of its responsibilities to fund the repair 
of properties with damage under $100,000 (excluding GST). 

Secretary of the Cabinet Reference: CAB (10) 510; ACE Min (10) 312 

Secretary's note: This minute replaces ACE Min (10) 3/2. Cabinet amended paragraph 7.2. 

Distribution: (see over) 
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Distribution: 
Prime Minister 
Chief Executive, DPMC 
Director PAG, DPMC 
Director SRG, DPMC 

Minister of Fiuance 
Secretary to the Treasury 

Minister for Canterbury Earthquake Recovery\ 
Chief Executive, MED 

Minister for the Environment 
Secretary for the Environment 

Minister for Building and Construction 
Chief Executive, Department of Building and Housing 

Minister of Civil Defence 
Secretary for Internal Affairs (Civil Defence) 
Director Civil Defence Emergency Management 

Minister of Local Government 
Secretary for Internal Affairs (Local Government) 

Secretary, ACE 
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