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Where this is the case, the relevant sections of the Act that would apply have been identified.   

Where information has been withheld, no public interest has been identified that would outweigh the reasons 
for withholding it. 

Key to sections of the Act under which information has been withheld: 

[23] 9(2)(a) - to protect the privacy of natural persons, including deceased people 

[25] 9(2)(b)(ii) - to protect the commercial position of the person who supplied the information or who is 
the subject of the information 

[26] 9(2)(ba)(i) - to protect information which is subject to an obligation of confidence or which any person 
has been or could be compelled to provide under the authority of any enactment, where the making 
available of the information would be likely to prejudice the supply of similar information, or 
information from the same source, and it is in the public interest that such information should continue 
to be supplied 

[31] 9(2)(f)(ii) - to maintain the current constitutional conventions protecting collective and individual 
ministerial responsibility 

[33] 9(2)(f)(iv) - to maintain the current constitutional conventions protecting the confidentiality of advice 
tendered by ministers and officials 

[34] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free and frank expression of 
opinions 

[35] 9(2)(g)(ii) - to maintain the effective conduct of public affairs through protecting ministers, members of 
government organisations, officers and employees from improper pressure or harassment; 

[36] 9(2)(h) - to maintain legal professional privilege 

[37] 9(2)(i) - to enable the Crown to carry out commercial activities without disadvantage or prejudice 

[38] 9(2)(j) - to enable the Crown to negotiate without disadvantage or prejudice 

[39] 9(2)(k) - to prevent the disclosure of official information for improper gain or improper advantage 

Where information has been withheld, a numbered reference to the applicable section of the Act has been 
made, as listed above. For example, a [23] appearing where information has been withheld in a release 
document refers to section 9(2)(a). 
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Date:  29 September 2010 CM-1-3-15-1 
 
To:  Minister of Finance 
 
AIDE-MEMOIRE: EQC - REINSURANCE 

The Ad Hoc Cabinet Committee on Canterbury Earthquake Recovery requested some 
advice around the details of EQC’s reinsurance arrangements. Based on advice from 
EQC our understanding is that: 
 
• EQC has purchased $2.5 billion of reinsurance from overseas reinsurers, with an 

excess (“attachment point”) of $1.5 billion; 

• in simple terms this means that any costs to EQC from the Canterbury 
earthquake that exceed $1.5 billion can be claimed by EQC from its reinsurers. 
This includes administration costs to EQC as well as the cost of settling claims.  

• the effect of this is that the cost to the EQC1 of the Canterbury earthquake is 
capped at $1.5 billion (unless the reinsurance were to be fully used up, which 
seems unlikely, or if there were costs to the EQC not covered by reinsurance); 

• the reinsurance covers damage from aftershocks that are within 250 kilometres 
and within 720 hours (30 days) of the original event – i.e. any aftershocks that 
occur until 5:35 a.m.2 on Monday 4 October, within a zone that stretches from 
north of Kaikoura down towards Oamaru, and across to the West Coast; 

• EQC’s reinsurance is automatically reinstated for future events (i.e. outside 250 
kilometres or 720 hours after the Canterbury earthquake). EQC advise that the 
reinstatement clause is a complicated provision but, generally speaking, EQC 
has such coverage for about another year, after which further reinsurance would 
need to be purchased. 

 
However the reinsurance cover is based on EQC’s existing policy and legislation. If 
the government was to decide to change aspects of EQC’s policy, and that resulted in 
increased costs to the EQC in settling claims from the Canterbury earthquake, those 
costs would probably not be covered by reinsurance. This includes claims payments 
and administration costs – the reinsurance is for the “reasonable” administration costs 
of settling claims under existing policy. 
 
This does not prevent the Government from making policy changes to the EQC if it 
wished to. However it does mean that the Government, rather than EQC’s reinsurers, 
would need to bear the costs of any policy changes. 
 
Any policy changes would need to be very carefully communicated to the reinsurers, to 
provide them with assurance that EQC’s contract with them was not being breached.  
 
Even so, there is a risk that policy changes would impact on future reinsurance 
premium levels. Depending on the details of any policy changes, it may be preferable 
for them to be delivered through a separate mechanism to the EQC to avoid any issues 
with EQC’s reinsurers. 

                                                
1  Since the EQC is a Crown entity, costs to the EQC are also costs to the Crown. 
2  The earthquake occurred at 4:35 a.m. on 4 September, but daylight saving begins on 

Sunday 26 September, so 720 hours after the earthquake is 5:35 a.m. on 4 October. 
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There may also be complications with the reinsurance cover if local authorities change 
their policies and this results in extra costs to the EQC. Any potential issues with local 
government policy changes will need to be managed as they arise. 
 
 
 
 
 
Juston Anderson, Senior Analyst, Sector Monitoring, 
Colin Lynch, Deputy Secretary,  or  

 

[39]

[39] [23]
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