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information from the same source, and it is in the public interest that such information should continue 
to be supplied 
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ministerial responsibility 
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To: Minister of Finance 
 
AIDE-MEMOIRE: PURCHASE OF DAMAGED LAND IN CANTERBURY 

This aide-memoire clarifies the powers of the Government to purchase damaged land 
in the Canterbury region. 
 
EQC insurance payments 
 
The Earthquake Commission (EQC) is currently proposing to make insurance 
payments to owners of the very worst affected land for the insured value of their land, 
where the cost of proposed land remediation work is greater than the insured (pre-
earthquake market) value of the land. This is estimated to affect 16 properties in 
Canterbury at a cost of $4.1 million. 
 
The proposed transactions will not involve any transfer of title between the Crown and 
the affected landowners. The EQC is simply paying out insurance on the affected land, 
not purchasing it. In fact, the EQC Act does not provide the Commission with any 
powers to purchase land. 
 
Land Act purchases 
 
If the Government wishes to purchase the damaged land, it could use the powers 
available under the Land Act. Section 40 of the Land Act allows the Minister for Land 
Information to approve the purchase of land for “any Government purpose”. Land 
Information New Zealand (LINZ) already uses this power to purchase properties 
affected by land subsidence in Huntly in the Waikato region. We understand these 
types of transactions can only occur on a willing-seller basis. Funding to purchase the 
land would need to on top of the $4.1m for EQC insurance payments. 
 
In the case of the damaged properties, we understand some of the landowners are 
considering adding their own funds to the EQC payment to pay for land remediation 
works, meaning they are unlikely to be willing to sell to the Crown in any case. 
 
Public Works Act purchases 
 
Local authorities can acquire land under the Public Works Act (PWA) that is no longer 
suitable for its previous purpose (e.g. if it is no longer deemed appropriate or safe for 
residential purposes). Central government possesses similar powers, but the onus 
should be on local government to intervene in the first instance because the 
management of local hazards is a core local authority responsibility 
 
In any case, the restrictions implicit in the PWA limit the circumstances in which these 
powers can be used and therefore the usefulness of the Act in achieving the 
Government’s goals in this instance. 
 
 
Bevan Lye, Natural Resources, Dynamic Economy,  
Joanna Gordon, Manager, Financial Markets, Dynamic Economy, 
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