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Aide Memoire: Speaking points on Institutional Act
You are taking the paper: Reserve Bank Act Review: Further policy matters for the
Institutional Bill to the Cabinet Economic Development Committee on 18 March 2020.
This paper covers a number of second order decisions that are required to progress
the Reserve Bank of New Zealand Bill 2020, which provides a new governance and
accountability framework for the Reserve Bank (“the Bank”).
Officials are working to introduce the Bill into Parliament in mid-June. This will allow for
the Bill to receive its first reading in late June or early July.
The key decisions is the paper are as follows:
• Information gathering: the Bill will carry over the Bank’s power to gather
information for the purposes of its central banking functions. The scope of
entities that the Bank can gather information from will be expanded. A key
expansion will be to allow the Bank to collect information from entities involved
in the distribution of bank notes and coins (cash).
• Information sharing: it is proposed that the Bank be empowered to share
information with a defined set of regulatory agencies where it considers it would
assist those agencies in undertaking their functions. This will support greater
regulatory co-operation.
• Protection from liability for individuals and the Bank: it is proposed employees
and agents of the Bank, and the Bank itself, be protected from liability when
acting in the course of the Bank’s operations in good faith. For individuals, this
is consistent with practice for state sector employees. For the Bank, this
ensures that the Bank can undertake its functions without fear of litigation.
• Indemnity: the Bank, and employees and agents of the Bank currently have a
standing indemnity from the Crown for all liabilities incurred in the course of the
Bank’s operations. It is proposed the scope of this liability be reduced to only
cover liabilities arising in the exercise of statutory management powers. A broad
indemnity is unnecessary due to the proposed broad protection from liability.
• Foreign exchange management: it is proposed that the Bank’s use of foreign
exchange reserves be subject to a Reserves Management and Co-ordination
Framework agreed between the Minister and the Bank. This would set out the
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intended purposes of the Bank’s use of foreign reserves and the limit on the
Bank’s holdings of foreign reserves. The Minister would retain the power to
direct the Bank to deal in foreign exchange within guidelines.
The paper also addresses a number of minor matters:
o It is proposed that the remuneration of the Governor be set by the
Remuneration Authority;
o It is recommended that the Bank’s functions be specified so as to
provide the Bank with a system oversight role in relation to the ‘cash
system’;
o It is recommended that the appointment of members of the Reserve
Bank Board be by the Governor-General following a recommendation of
the Minister (rather than just by the Minister as previously agreed).

Felicity Barker, Principal Advisor, Reserve Bank Act Review, [39]
Tamiko Bayliss, Director, Reserve Bank Act Review, Reserve Bank Act Review, [39]
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