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Cabinet 

Minute of Decision 

This document contains information for the New Zealand Cabinet. It must be treated in confidence and 
handled in accordance with any security classification, or other endorsement. The information can only be 
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Reserve Bank of New Zealand (Replacement of Remit for Monetary 
Policy Committee) Order 2021

Portfolio Finance

On 22 February 2021, Cabinet:

1 noted that on 15 February 2021, Cabinet agreed to a replacement remit for the Reserve 
Bank’s Monetary Policy Committee (MPC), and that the replacement remit will incorporate 
government policy objectives relating to housing affordability, with the intent of: 

1.1 setting the expectation that the MPC comprehensively understands the effects its 
decisions have on the government’s housing objective, while it is pursuing its 
economic objectives; and

1.2 providing transparency and assurance about how the MPC understands these effects; 

[CAB-21-MIN-0018]

2 noted that the Reserve Bank of New Zealand (Replacement of Remit for Monetary Policy 
Committee) Order 2021 will give effect to the decisions referred to in paragraph 1 above;

3 noted the order is being made on the recommendation of the Minister of Finance in 
accordance with clause 6(2) of Schedule 2 of the Reserve Bank of New Zealand Act 1989; 

4 authorised the submission to the Executive Council of the Reserve Bank of New Zealand 
(Replacement of Remit for Monetary Policy Committee) Order 2021 [23558/5.0];

5 noted that the Reserve Bank of New Zealand (Replacement of Remit for Monetary Policy 
Committee) Order 2021 comes into force on 1 March 2021;

6 noted that a waiver of the 28-day rule is sought:

6.1 to mitigate legitimacy risks for MPC decisions, if the MPC took a decision under the
current remit despite the forthcoming remit having been issued; and

6.2 on the grounds that the remit has minimal impact on the public, as it only applies to 
the MPC’s decision-making; 

7 agreed to waive the 28-day rule so that the regulations can come into force on 1 March 
2021.

Michael Webster
Secretary of the Cabinet
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