
 

1 The Terrace 
PO Box 3724  
Wellington 6140 
New Zealand  

tel.  +64-4-472-2733 
 
https://treasury.govt.nz 

Reference: 20200024 
 
 
27 March 2020 
 

 
Thank you for your Official Information Act request, received on 30 January 2020. You 
requested: 
 

please provide me with any documents generated within Treasury, including 
internal documents, anything sent to the Treasury and anything sent externally, 
related to Tamarind Resources, a Malaysian oil company with operations in New 
Zealand. For the avoidance of doubt this should include all subsidiaries of 
Tamarind, including Tamarind Taranaki, which is currently in liquidation and 
receivership. 

 
On 14 February 2020, your original request time limit was extended by 20 working days 
to allow for consultation with other agencies. 
 
Information being released 

Please find enclosed the following documents: 
 

Item Date Document Description Decision 

1.  22 November 
2019 

FW: Tui/Tamarind Release in part 

2.  27 November 
2019 

RE: Tui/Tamarind Release in part 

3.  28 November 
2019 

RE:Tui – Tamarind update Release in part 

4.  19 December 
2019 

RE: Tui – budget and finance Release in part 

5.  30 January 2020 Agency consultation Tui Oil Field 
decommissioning Cabinet Paper 

Release in part 

 
I have decided to release the documents listed above, subject to information being 
withheld under one or more of the following sections of the Official Information Act, as 
applicable: 

s9(2)(a)



 

2 

 
• personal contact details of officials, under section 9(2)(a) – to protect the privacy 

of natural persons, including that of deceased natural persons, 

• certain sensitive advice, under section 9(2)(g)(i) – to maintain the effective 
conduct of public affairs through the free and frank expression of opinions, and 

• direct dial phone numbers of officials, under section 9(2)(k) – to prevent the 
disclosure of information for improper gain or improper advantage. 

 
Direct dial phone numbers of officials have been redacted under section 9(2)(k) in 
order to reduce the possibility of staff being exposed to phishing and other scams.  This 
is because information released under the OIA may end up in the public domain, for 
example, on websites including Treasury’s website. 
 
Information to be withheld 

There are additional documents covered by your request that I have decided to 
withhold in full under the following sections of the Official Information Act, as 
applicable: 
 
• certain sensitive advice, under section 9(2)(g)(i) – to maintain the effective 

conduct of public affairs through the free and frank expression of opinions; and 

• under section 9(2)(h) – to maintain legal professional privilege  
 
Item Date Document Description Proposed Action 
1.  12 December 

2019 
Email: Tamarind -  Deed Poll Withhold in full 

s9(2)(h) 

2.  18 December 
2019 

Email: RE: Cabinet paper for Tui Tamarind? Withhold in full 
s9(2)(g)(i) 

 
In making my decision, I have considered the public interest considerations in section 
9(1) of the Official Information Act.  
 
Please note that this letter (with your personal details removed) and enclosed 
documents may be published on the Treasury website. 
 
This reply addresses the information you requested. You have the right to ask the 
Ombudsman to investigate and review my decision.  
 
Yours sincerely 
 

 
Sam Grayling 
Acting Manager, Transitions, Regions, and Economic Development 



 

 

 OIA 20200024  Information for release 
1. Liability Notice 1 
2. FW TUI Tamarind 2 
3. RE TUI Tamarind 5 
4. RE Tui - Tamarind update 16 
5. RE TUI - budget and finance 18 
6. Agency consultation Tui Oil field decomissionnig Cabinet paper 20 

 



   

    1 

When considering this issue, it is important to note that the term “liability” is used 
differently for accounting and legal purposes. Legally, the Crown has not assumed the 
decommissioning liability, which falls under the responsibility of Tamarind Resources. 
However, under the accounting standards which bind the Crown via the Public Finance 
Act 1989, there is an obligation on the Crown to meet decommissioning costs and this 
needs to be recognised as a liability now for accounting purposes. The provision for 
this liability needs to reflect the best current estimate of the decommissioning costs. 
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From: Alastair Cameron <Alastair.Cameron@parliament.govt.nz>
Sent: Friday, 22 November 2019 9:12 AM
To: Scott Russell [TSY]
Cc: Natalie Labuschagne [TSY]
Subject: FW: Tui/Tamarind
Attachments: 1286 19-20 Update on the Tui Oil Field and Operator Tamarind.pdf

Hi Scott, 
 
I received the briefing attached and summary below from Hon Woods’ office, and I understand you may be aware of 
this issue. 
 
At the moment I see this as mainly an FYI for the MOF, but I also wonder if it has implications for the SFR Chapter in 
HYEFU.  I’ve seen the draft chapter that doesn’t mention this.  I’ll leave this with you to take up with the Budget 
team as necessary. 
 
Hei konā, 
Alastair 
 
 

 

Alastair Cameron | Economic Advisor 
Office of Hon Grant Robertson 
Minister of Finance 
 

Level 7.6 Executive Wing, Parliament Buildings, PO Box 18041, Wellington 6160, New Zealand 
 | 

E: alastair.cameron@parliament.govt.nz 
 
 
From: David Darby  
Sent: Friday, 22 November 2019 9:04 AM 
To: Alastair Cameron <Alastair.Cameron@parliament.govt.nz> 
Subject: RE: Tui/Tamarind 
 
Here’s the summary as I would see it: 
 

1. Tamarind Taranaki Limited, operator of the Tui oil field offshore Taranaki, entered voluntary administration 
on 11 November 2019.  

 
2. The Tui field may be shut in for decommissioning as early as January 2020.   

 
3. The cost of decommissioning could be US$35 million - US$100 million.  

 
4. The Crown is liable for approximately 42% of the cost of decommissioning due to tax and royalty rebates. 

This is well known and planned for.  
 

5. However, if Tamarind goes into liquidation, 100% of the  decommissioning cost is likely to fall to the Crown.
 
From: Alastair Cameron  
Sent: Friday, 22 November 2019 8:31 AM 
To: David Darby <David.Darby@parliament.govt.nz> 
Subject: RE: Tui/Tamarind 
 

s9(2)(a)s9(2)(k)
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Ok – are you then able to summarise the key takeout from this briefing based on your understanding and/or 
discussion with officials?  I have to say even I found it hard to discern… 
 
Hei konā, 
Alastair 
 
 

 

Alastair Cameron | Economic Advisor 
Office of Hon Grant Robertson 
Minister of Finance 
 

Level 7.6 Executive Wing, Parliament Buildings, PO Box 18041, Wellington 6160, New Zealand 
 

E: alastair.cameron@parliament.govt.nz 
 
 
From: David Darby  
Sent: Friday, 22 November 2019 8:29 AM 
To: Alastair Cameron <Alastair.Cameron@parliament.govt.nz> 
Subject: RE: Tui/Tamarind 
 
No, this is all I have on Tui/Tamarind at the moment. I know MBIE and Treasury are working closely so you may want 
to commission something bespoke for the MoF’s needs from Treasury. 
 
From: Alastair Cameron  
Sent: Thursday, 21 November 2019 5:32 PM 
To: David Darby <David.Darby@parliament.govt.nz> 
Subject: RE: Tui/Tamarind 
 
Thanks, David.  This is a very long and detailed briefing, but the message for the MOF isn’t very clear to me.  Do you 
have another briefing that more succinctly articulates the fiscal implications for the Crown?  
 
Hei konā, 
Alastair 
 
 

 

Alastair Cameron | Economic Advisor 
Office of Hon Grant Robertson 
Minister of Finance 
 

Level 7.6 Executive Wing, Parliament Buildings, PO Box 18041, Wellington 6160, New Zealand 
| 

E: alastair.cameron@parliament.govt.nz 
 
 
From: David Darby  
Sent: Thursday, 21 November 2019 4:44 PM 
To: Alastair Cameron <Alastair.Cameron@parliament.govt.nz> 
Subject: Tui/Tamarind 
 
Hi Alastair, 
 
You may be aware of the issues around the voluntary administration of Tamarind, a Taranaki oilfield operator. MBIE 
have been working with Treasury on this issue, but Treasury have not yet briefed the MoF. Minister Woods has 
suggested the MoF may wish to see the attached briefing, as background. Happy to discuss. 
 
Cheers 

s9(2)(a)

s9(2)(a)

s9(2)(k)

s9(2)(k)
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Dave 
 
David Darby 
 
Private Secretary (Energy & Resources) | Office of Hon Dr Megan Woods  |  Minister of Energy and Resources  
6.1 Executive Wing | Parliament Buildings | Wellington | New Zealand 

  |  | E: David.Darby@parliament.govt.nz     
 
 

 

s9(2)(a)s9(2)(k)
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Emma Davey [TSY]

From: Scott Russell [TSY]
Sent: Wednesday, 27 November 2019 11:32 AM
To: Jess Jenkins [TSY]; Jayne Winfield [TSY]
Cc: Natalie Labuschagne [TSY]
Subject: RE: Tui/Tamarind [IN-CONFIDENCE]

Yes happy with that. Thanks for all of your great work Jess! 
 
Natalie FYI – the Tui field risk is being added new to the SFRs chapter of HYEFU. 
 
Cheers, 
 

 
 
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The Treasury 

 Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
 
From: Jess Jenkins [TSY] <Jess.Jenkins@treasury.govt.nz>  
Sent: Wednesday, 27 November 2019 11:25 AM 
To: Scott Russell [TSY] <Scott.Russell@treasury.govt.nz>; Jayne Winfield [TSY] <Jayne.Winfield@treasury.govt.nz> 
Subject: RE: Tui/Tamarind [IN-CONFIDENCE] 
 
Hi both  
 
According to Peter – all the following content is on the radio.  
Are you both happy with a risk explanation as follows?: 
 
The Tui oil field operator, Tamarind, entered voluntary administration on 11 November 2019. It is likely that if Tamarind is liquidated, there will be no funds available to 
meet its obligations to fully decommission the oil field. The Crown may be required to meet the full costs of decommissioning the Tui Field, which are estimated at $US100m 
or more. A portion of decommissioning costs could materialise as early as 2020, with the remaining costs of decommissioning the field expected to materialise over the next 
2-5 years. 

s9(2)(k)
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Jess 
 

 
 
Jessica Jenkins (she/her) | Graduate Analyst, Budget Management | Te Tai Ōhanga – The Treasury 

|  Email/IM: jess.jenkins@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
 
Curious about why I share my pronouns on my email signature? This article explains. 
 
From: Jared Fung <Jared.Fung@mbie.govt.nz>  
Sent: Wednesday, 27 November 2019 11:16 AM 
To: Scott Russell [TSY] <Scott.Russell@treasury.govt.nz>; ^MBIE: Andrew Hume <Andrew.Hume@mbie.govt.nz>; Nikole Webber <Nikole.Webber@mbie.govt.nz>; Jono 
Jeevaraj <Jono.Jeevaraj@mbie.govt.nz>; Tom Brooke <Tom.Brooke@mbie.govt.nz>; Andrew Sparkes <Andrew.Sparkes@mbie.govt.nz>; Dean McKay 
<Dean.McKay@mbie.govt.nz> 
Cc: Jess Jenkins [TSY] <Jess.Jenkins@treasury.govt.nz> 
Subject: RE: Tui/Tamarind [IN-CONFIDENCE] 
 
Hi Scott, 
 
Please see the re-wording: 

Renaming of the risk is fine. 
 
Thanks 
 
From: Scott Russell [TSY] [mailto:Scott.Russell@treasury.govt.nz]  
Sent: Tuesday, 26 November 2019 4:51 p.m. 

s9(2)(g)(i)

s9(2)(k)
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To: Jared Fung; Andrew Hume; Nikole Webber; Jono Jeevaraj; Tom Brooke; Andrew Sparkes; Dean McKay 
Cc: Jess Jenkins [TSY] 
Subject: RE: Tui/Tamarind [IN-CONFIDENCE] 
 
HI jared – sorry I missed your call. Three suggested tweaks:  
 

 
Let us know if you have issues with this presentation.  
 
Cheers, 
 

 
 
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The Treasury 

 Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
 
From: Jared Fung <Jared.Fung@mbie.govt.nz>  
Sent: Tuesday, 26 November 2019 4:13 PM 
To: Scott Russell [TSY] <Scott.Russell@treasury.govt.nz>; ^MBIE: Andrew Hume <Andrew.Hume@mbie.govt.nz>; Nikole Webber <Nikole.Webber@mbie.govt.nz>; Jono 
Jeevaraj <Jono.Jeevaraj@mbie.govt.nz>; Tom Brooke <Tom.Brooke@mbie.govt.nz>; Andrew Sparkes <Andrew.Sparkes@mbie.govt.nz>; Dean McKay 
<Dean.McKay@mbie.govt.nz> 
Cc: Jess Jenkins [TSY] <Jess.Jenkins@treasury.govt.nz> 
Subject: RE: Tui/Tamarind [IN-CONFIDENCE] 
 
Hi Scott, 
 
We thought it would be best to provide a separate SFR to signify the Tui/Tamarind situation. Please let us know what you think: 
 

s9(2)(g)(i)

s9(2)(k)
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Vote Port BG Title Description Statu

BS&I E&R BR&M Crown Revenue from Petroleum 
Royalties 

 Likel

 
 
Would you also like us to update the CFISnet module on our end? 
 
Thanks 
 
From: Scott Russell [TSY] [mailto:Scott.Russell@treasury.govt.nz]  
Sent: Monday, 25 November 2019 3:43 p.m. 
To: Andrew Hume; Jared Fung; Nikole Webber; Jono Jeevaraj; Tom Brooke 
Cc: Jess Jenkins [TSY] 
Subject: RE: Tui/Tamarind [IN-CONFIDENCE] 
 
Sorry – I forgot to add that we need to finalise this by COP tomorrow so feedback asap would be greatly appreciated. Thanks! 
 

 
 
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The Treasury 

| Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 

s9(2)(g)(i)

s9(2)(k)
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From: Scott Russell [TSY]  
Sent: Monday, 25 November 2019 3:43 PM 
To: ^MBIE: Andrew Hume <Andrew.Hume@mbie.govt.nz>; Jared Fung <Jared.Fung@mbie.govt.nz>; Nikole Webber <Nikole.Webber@mbie.govt.nz>; 'Jono Jeevaraj' 
<Jono.Jeevaraj@mbie.govt.nz>; 'Tom.brooke@mbie.govt.nz' <Tom.brooke@mbie.govt.nz> 
Cc: Jess Jenkins [TSY] <Jess.Jenkins@treasury.govt.nz> 
Subject: RE: Tui/Tamarind [IN-CONFIDENCE] 
 
Hi All, 
 
Following our meeting last week on the SFR relating to the Tui field, Jayne has kindly drafted something as a starter to revise the exsiting SFR. Just to be clear, we think it is 
material enough now to include in the chapter.  
 
Please let us know if you are comfortable with this wording / what you would change?  
 
Potential wording for publication in the Half Year Economic and Fiscal Forecast: 
 
Petroleum Decommissioning 
 

 
 
Also, how is the cabinet paper to notify cabinet of this and seek funding to address the costs of providing a rebate advancing? Do you have a projected timeline for when 
you might expect it to be ready? 
 
 
Cheers, 
 

 
 
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The Treasury 

s9(2)(g)(i)
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Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
 
 
 
From: Andrew Sparkes <Andrew.Sparkes@mbie.govt.nz>  
Sent: Thursday, 21 November 2019 10:53 AM 
To: Mark McLellan [TSY] <Mark.McLellan@treasury.govt.nz> 
Cc: @Fiscal Reporting [TSY] <_FiscalReporting@treasury.govt.nz>; External Reporting <ExternalReporting@mbie.govt.nz>; Tom Brooke <Tom.Brooke@mbie.govt.nz>; 
Victoria Edwards <Victoria.Edwards@mbie.govt.nz>; Jono Jeevaraj <Jono.Jeevaraj@mbie.govt.nz>; Jared Fung <Jared.Fung@mbie.govt.nz>; Nikole Webber 
<Nikole.Webber@mbie.govt.nz> 
Subject: FW: Tui/Tamarind [IN-CONFIDENCE] 
 
Hi Mark,  
 
This email is a FYI of an update to a SFR from OBU.  
 
We’ve recently become aware that a SFR relating to the Tui oil field is now almost certain to eventuate into a liability for the Crown. The operator Tamarind was previously 
drilling at this site, however, they have now gone into voluntary administration from 11 November. It is likely that when the company is liquidated the cost of 
decommissioning the site will not be considered by the liquidator, and the Crown will likely sit far enough down the list of secured creditors that there wouldn’t be any 
funds to receive.  
 
As per the below Scott Russell has been informed of this. I presume that he has spoken to yourself or someone in your team about this but if not I’m just highlighting this 
for you. The cost of decommissioning may be up to $100m (USD).  
 
We are very likely to start incurring expenditure before 30 June 2020 and so we are going to seek approval from Cabinet to set up a MYA (as the decommissioning of the 
site will take a number of years and the phasing of expenditure is currently uncertain). We are nervous that Scott’s suggestion to go down the Budget Bid process will mean 
the bid gets lost or the implications of not decommissioning are not made clear enough, or we may need to incur expenditure early than initially expected.  
 
If you need any further info let us know, Scott should have the relevant papers.  
 
Cheers 
Andrew  
 
Andrew Sparkes 
Principal Financial Accountant 
 

s9(2)(k)
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Finance + Performance Group (F+P) 
Ministry of Business, Innovation & Employment 
 
andrew.sparkes@mbie.govt.nz | Telephone:
Level 8, 15 Stout Street, Wellington | PO Box 140, New Zealand 
 
From: Jared Fung  
Sent: Tuesday, 19 November 2019 1:58 p.m. 
To: Andrew Sparkes; Jono Jeevaraj; Nikole Webber 
Subject: FW: Tui/Tamarind [IN-CONFIDENCE] 
 
FYI 
 
From: Andrew Hume  
Sent: Monday, 18 November 2019 10:20 a.m. 
To: Jared Fung 
Subject: Fwd: Tui/Tamarind [IN-CONFIDENCE] 
 
 

Sent from my iPhone 
 
Begin forwarded message: 

Resent-From: <seemailgateway@treasury.govt.nz> 
From: "Scott Russell [TSY]" <Scott.Russell@treasury.govt.nz> 
Date: 18 November 2019 at 9:26:28 AM NZDT 
Resent-To: Undisclosed recipients <seemailgateway@treasury.govt.nz> 
To: "^MBIE: Andrew Hume" <Andrew.Hume@mbie.govt.nz>, Nikole Webber <Nikole.Webber@mbie.govt.nz> 
Cc: David Jeaffreson <David.Jeaffreson@mbie.govt.nz> 
Subject: RE: Tui/Tamarind [IN-CONFIDENCE] 

Thanks David and Andy, 
  
You have actually picked up most of my own questions on reading the first email. 
  

s9(2)(a)
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In terms of where funding will come from: unless IR has funding for this somewhere already that I couldn’t find, Budget 2020 seems an appropriate avenue. 
I think this would count as an ‘unfunded policy commitment’, so a new spending initiative for a contingency to pay out the refundable decommissioning 
costs under the non-aligned spending track would probably fit best? Happy to hear your thoughts?  
  
If there will be cost incurred this FY (2019/20), and that must be paid out before July 1 2020, then a cabinet paper seeking urgent out-of-cycle funding 
would be necessary. It’s important to keep the budget moratorium in mind (between the cabinet paper being agreed sometime in April and the budget 
being published in May 2020). You won’t be able to take papers with financial implications in that window. I suggest waiting and seeing for now given 
David’s views below.  
  
Good luck for your meeting, a readout would be appreciated.  
  
Cheers, 
  

The linked image cannot be displayed.  The file may have been moved, renamed, or deleted. Verify that the link points to the correct file and location.

 
  
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The Treasury 

 Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
  
From: Andrew Hume <Andrew.Hume@mbie.govt.nz>  
Sent: Monday, 18 November 2019 9:02 AM 
To: Scott Russell [TSY] <Scott.Russell@treasury.govt.nz>; Nikole Webber <Nikole.Webber@mbie.govt.nz> 
Cc: David Jeaffreson <David.Jeaffreson@mbie.govt.nz> 
Subject: Fwd: Tui/Tamarind [IN-CONFIDENCE] 
  
Hi both  
David has made a few important clarifications re my email. See below. Thanks   

Sent from my iPhone 
 
Begin forwarded message: 

s9(2)(g)(i)

s9(2)(k)
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From: Andrew Hume <Andrew.Hume@mbie.govt.nz> 
Date: 18 November 2019 at 8:59:49 AM NZDT 
To: David Jeaffreson <David.Jeaffreson@mbie.govt.nz> 
Subject: Re: Tui/Tamarind [IN-CONFIDENCE] 

Thanks David - yes, that's that's a useful distinction re timing. I understood that if they are moving the Fpso off the platform this year that 
costs could materialise this financial year, but useful to know that this may not be the case. Yes I meant the full costs that the Crown is up 
for, also a useful clarification.  

Sent from my iPhone 
 
On 18/11/2019, at 7:59 AM, David Jeaffreson <David.Jeaffreson@mbie.govt.nz> wrote: 

HI Andy, 
  
Just a few minor points: 

-          The timeframe has not been brought forward, as 2019 has always been listed as the decommissioning year for Tui. 
The timeframe has just not been extended. This was an important observation for the Minister. 

-          I assume by full costs you mean the 42% for all fields? I’m not sure we ever anticipated paying the full cost of 
decommissioning Tui. 

-     

  
Regards 
  
David 
  
From: Andrew Hume  
Sent: Sunday, 17 November 2019 8:28 p.m. 
To: Scott Russell [TSY] (Scott.Russell@treasury.govt.nz); Nikole Webber 
Cc: David Jeaffreson 
Subject: Tui/Tamarind [IN-CONFIDENCE] 
  
Hi Scott 
See attached an update on the Tui/Tamarind situation.  Given Tamarind’s situation it now seems possible that some Tui 
decommissioning costs could fall in this financial year, as part of the costs of detaching the FPSO and moving it off the 
field.   We are briefing our Minister on Monday about this and she is likely to ask how the Government will deal with the 
costs; and what she neds to do to manage the situation.  Here is my understanding of the situation – can you please let me 

s9(2)(g)(i)
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know if you are comfortable with MBIE taking this line in respect of the financial implications on Monday (appreciate this is 
short turnaround but by 10am would be great!): 

  
-          The timeframes for decommissioning costs for Tui to materialise have been brought forward and it is possible that 

some of the costs of decommissioning will begin to fall this financial year 
-          The full costs of offshore decommissioning have been flagged on TSY’s the specific fiscal risk register for some 

years, so in that sense it has been ‘on the books’  
-          However, if costs do land this financial year then funding will either need to be sought through the Budget round, 

or directly via Cabinet 
  
Nikole this is what I spoke you briefly about on Friday.  I think Pip is setting up a meeting to discuss. 
Thanks 
Andy 
  
Andrew Hume 
POLICY DIRECTOR ENERGY AND RESOURCE MARKETS 
Ministry of Business, Innovation & Employment | Te Manatū Pakihi, Auahatanga me Ngā Kaupapa ā-Mahi  
Email - Īmera: andrew.hume@mbie.govt.nz | DDI – | Mobile – Waea Pūkoro: 
Website – Pae-ipurangi: www.mbie.govt.nz | Post 15 Stout Street, PO Box 5762, Wellington 6145
  

  

www.govt.nz - your guide to finding and using New Zealand government services 

 
Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation and Employment. This message and 
any files transmitted with it are confidential and solely for the use of the intended recipient. If you are not the intended recipient or the person 
responsible for delivery to the intended recipient, be advised that you have received this message in error and that any use is strictly prohibited. 
Please contact the sender and delete the message and any attachment from your computer.  

 
 

CONFIDENTIALITY NOTICE 

 
The information in this email is confidential to the Treasury, intended only for the addressee(s), and may also be legally privileged. If you are 
not an intended addressee: 

s9(2)(k)
s9(2)(a)
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a. please immediately delete this email and notify the Treasury by return email or telephone (64 4 472 2733); 
b. any use, dissemination or copying of this email is strictly prohibited and may be unlawful.  

 

www.govt.nz - your guide to finding and using New Zealand government services 

Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation and Employment. This message and any files 
transmitted with it are confidential and solely for the use of the intended recipient. If you are not the intended recipient or the person responsible for delivery to 
the intended recipient, be advised that you have received this message in error and that any use is strictly prohibited. Please contact the sender and delete the 
message and any attachment from your computer.  

 

www.govt.nz - your guide to finding and using New Zealand government services 

Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation and Employment. This message and any files 
transmitted with it are confidential and solely for the use of the intended recipient. If you are not the intended recipient or the person responsible for delivery to 
the intended recipient, be advised that you have received this message in error and that any use is strictly prohibited. Please contact the sender and delete the 
message and any attachment from your computer.  

 

www.govt.nz - your guide to finding and using New Zealand government services 

Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation and Employment. This message and any files 
transmitted with it are confidential and solely for the use of the intended recipient. If you are not the intended recipient or the person responsible for delivery to 
the intended recipient, be advised that you have received this message in error and that any use is strictly prohibited. Please contact the sender and delete the 
message and any attachment from your computer.  
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From: Scott Russell [TSY]
Sent: Thursday, 28 November 2019 12:34 PM
To: 'Andrew Hume'
Cc: David Jeaffreson
Subject: RE: Tui - Tamarind update? [IN-CONFIDENCE]

Yep that is okay.  
 
Thanks Andy.  
 

 
 
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The 
Treasury 
Tel: | Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
 
From: Andrew Hume <Andrew.Hume@mbie.govt.nz>  
Sent: Thursday, 28 November 2019 12:32 PM 
To: Scott Russell [TSY] <Scott.Russell@treasury.govt.nz> 
Cc: David Jeaffreson <David.Jeaffreson@mbie.govt.nz> 
Subject: Re: Tui - Tamarind update? [IN-CONFIDENCE] 
 
Hi Scott, I’m talking to Pip tomorrow about process from here and can update you after that.  Is that okay? 

Sent from my iPhone 
 
On 28/11/2019, at 10:31 AM, Scott Russell [TSY] <Scott.Russell@treasury.govt.nz> wrote: 

[IN-CONFIDENCE] 
  
Hi Andy and David, 
  
Can you please provide an update – either in writing or verbally on the situation with Tamarind and 
how you are working to contain the costs?  What is your expected timelines? 
  
Also keen to discuss / hear how your cabinet paper for seeking funding and managing the risks to 
the Crown is going? 
  
Cheers, 
  
<image001.png> 
  
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai 
Ōhanga – The Treasury 
Tel: | Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
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The information in this email is confidential to the Treasury, intended only for the addressee(s), and may also be 
legally privileged. If you are not an intended addressee: 
a. please immediately delete this email and notify the Treasury by return email or telephone (64 4 472 2733); 
b. any use, dissemination or copying of this email is strictly prohibited and may be unlawful.  

 

www.govt.nz - your guide to finding and using New Zealand government services 

Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation 
and Employment. This message and any files transmitted with it are confidential and solely for the use of 
the intended recipient. If you are not the intended recipient or the person responsible for delivery to the 
intended recipient, be advised that you have received this message in error and that any use is strictly 
prohibited. Please contact the sender and delete the message and any attachment from your computer.  
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From: Scott Russell [TSY]
Sent: Thursday, 19 December 2019 2:02 PM
To: 'Andrew Hume'; Erwin Ricketts; Jared Fung
Cc: Susan Baas; Sarah Stevenson; Nikole Webber
Subject: RE: Tui - budget and finance [UNCLASSIFIED]

Hi Andy,  
 
I’m on my way out the door so will circle back tomorrow, but quickly:  
 

- It is important that, in order to avoid MBIE going unappropriated, the cabinet paper seeks funding for the 
costs of meeting TUI as soon as possible.  

- We have already notified MOF that he may need to expect a cabinet paper 
 frankly given the situation and the 

timing, it is too late to be thinking about a budget bid at this point.  
- It is important that the issues of the 42% rebate costs and the remaining liability for the remaining 

decommissioning costs are treated distinctly. We know we have the 42% rebate obligation for all future 
decommissioning, but whether we end up holding the bag for the full costs again is a different story.  

 
Cheers, 
 

 
 
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The 
Treasury 
Tel: | Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
 
From: Andrew Hume <Andrew.Hume@mbie.govt.nz>  
Sent: Thursday, 19 December 2019 12:19 PM 
To: Erwin Ricketts <Erwin.Ricketts@mbie.govt.nz>; Scott Russell [TSY] <Scott.Russell@treasury.govt.nz>; Jared Fung 
<Jared.Fung@mbie.govt.nz> 
Cc: Susan Baas <Susan.Baas@mbie.govt.nz>; Sarah Stevenson <Sarah.Stevenson@mbie.govt.nz>; Nikole Webber 
<Nikole.Webber@mbie.govt.nz> 
Subject: Tui - budget and finance [UNCLASSIFIED] 
 
Hi Erwin, Scott, Jared 
 
Yesterday we advised the Minister that she take a paper to Cabinet asap in the new year seeking budget 
contingency for a portion of the Tui decommissioning costs that could potentially materialise this financial year 
(19/20).  We advised that she follow it up with a Cabinet paper seeking approval for the treatment of all future 
decommissioning costs.  She expressed a lot of nervousness about this approach – and in particular was concerned 
that there was a possibility a Budget bid would be required; and our this process would lead to us missing the boat 
for 2020 Budget process. She questioned whether we should be doing a placeholder bid.  I explained TSY’s advice is 
that the new initiative bid process is not the right vehicle for dealing with future decommissioning costs - but this 
failed to ameliorate her concerns mainly because I was unable to explain what is the right process, and instead had 
to indicate we were still working through that.  
 
So the upshot is we need to get some advice and draft Cabinet paper up to her in February (ideally targeting a Feb 
Cabinet date).    The covering advice will need to outline our process for addressing 19/20 and future costs, why a 

s9(2)(g)(i)
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2020 Budget bid is not necessary, and to the extent we can, indicate how future costs will be treated.  I don’t think 
Ministers will agree to do anything for 19/20 without some indication of how future costs might be dealt with. 
 
I understand some work is already in train on this – Erwin can you please come back to me with a proposed process 
and timeframes for getting this wrapped up?  Scott, how is TSY progressing its thinking on this? 
 
Many thanks 
Andy 
 
Andrew Hume 
POLICY DIRECTOR ENERGY AND RESOURCE MARKETS 
Ministry of Business, Innovation & Employment | Te Manatū Pakihi, Auahatanga me Ngā Kaupapa ā-Mahi  
Email - Īmera: andrew.hume@mbie.govt.nz | DDI | Mobile – Waea Pūkoro: +
Website – Pae-ipurangi: www.mbie.govt.nz | Postal – Poutāpeta: 15 Stout Street, PO Box 5762, Wellingto
 
 

www.govt.nz - your guide to finding and using New Zealand government services 

Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation 
and Employment. This message and any files transmitted with it are confidential and solely for the use of 
the intended recipient. If you are not the intended recipient or the person responsible for delivery to the 
intended recipient, be advised that you have received this message in error and that any use is strictly 
prohibited. Please contact the sender and delete the message and any attachment from your computer.  
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From: Scott Russell [TSY]
Sent: Thursday, 30 January 2020 12:27 PM
To: 'Erwin Ricketts'
Cc: ^MBIE: Andrew Hume; Kamlesh Patel [TSY]
Subject: AGENCY CONSULTATION - Tui Oil Field Decomissioning Cabinet Paper SR 

comments.docx
Attachments:

Importance: High

[IN-CONFIDENCE] 
 
Hi Erwin, 
 
Please see attached our comments on the paper – mostly minor, and I understand you are already working to 
respond to most of my comments on the leal options sections.  
 
I am still workign thorugh the accounting issue with fiscal reporting. I think there some things we need to 
understand re: when the trigger event that makes the crown obligation a certainty would / could occur, and what 
the policy choices are for that cost (i.e. bare minimum versus more comprehensive decommissioning) 
 
Also, can we (relatively urgently) discuss the costs re:  
 

- The tagged contingency 
- The MBIE project admin costs 

 
Are you available to meet this afternoon? 
 
Cheers, 
 

 
 
Scott Russell (he/him) | Senior Analyst | Transitions, Regions, and Economic Development|Te Tai Ōhanga – The 
Treasury 
Tel:  Email/IM: Scott.russell@treasury.govt.nz 
Visit us online at https://treasury.govt.nz/ and follow us on Twitter, LinkedIn and Instagram 
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