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Key Facts

New Zealand has been at Alert Level 1 for just over a month, with all restrictions within the country lifted. The Oxford/BSG Lockdown Stringency Index for New Zealand is the lowest in the OECD. The New Zealand Activity Index, which 
summarises changes in several monthly activity indicators, indicated that signalled further recovery of economic activity in June, now down around 1% on the same month last year. This was driven by card spend and traffic movements. Most 
other contributing indicators continued to recover, but are still below last year’s levels. Treasury estimates that output is reduced by 5 – 10% under Alert Level 1. 

In the June New Zealand Institute of Economic Research (NZIER) Quarterly Survey of Business Opinion, business confidence showed a slight improvement, with fewer businesses expecting a deterioration in general economic conditions, but 
remains low after the sharp drop over the March quarter. The number of businesses that cut staff numbers in the June quarter is at the weakest level since September 2009, with many planning to reduce headcount in the next quarter. The 
preliminary results from the July ANZ Business Outlook Survey, however, show large improvements, with employment intentions up to -15% and profit expectations up to -26%. Own activity outlook has risen to just -6.8%. 

As part of the response to COVID-19, the Government has committed to fund up to $62.1 billion in fiscal support. The Wage Subsidy has supported around 1.7 million jobs, and the Wage Subsidy Extension is supporting over 340,000 jobs, 
with over $12.9 billion paid out between them. As the original Wage Subsidy ends, the number of jobs being actively supported decreases. The total number of Jobseeker and CIRP recipients continues to increase, and combined is now over 
63,000 more than at 20 March. The Small Business Cashflow Scheme has paid out over $1.47 billion to over 88,000 applicants to date.

Domestic Economy
The Wage Subsidy has supported around 1.7 million jobs, and the Wage 
Subsidy Extension is supporting over 340,000 jobs.

Both Jobseeker and CIRP recipient numbers have increased in the last 
month, despite transfers from Jobseeker to CIRP. Cumulatively 
Jobseeker and CIRP recipients are now 63,000 more than at 20 March.

In the preliminary July results for the ANZ Business Outlook Survey, 
employment intentions rose from -35% to -15% and profit expectations rose 
from -47% to -26%. Export intentions rose from -18% to -15%. Activity 
outlook rose from -25.9% to -6.8%.

Source: MSD Source: MSD Source: Haver Analytics, ANZ

Consumer spending has remained steady after increasing at the start of Level 
2, with some categories near levels seen in January and February. This does 
not take into account seasonal effects.

The number of New Zealanders arriving in New Zealand is slightly higher 
than the number departing, while the number of people without a NZ 
passport departing is almost five times the number arriving.

The New Zealand Activity Index signalled recovery in June, with economic 
activity now down around 1% on the same month last year. 

Source: Data Ventures Source: Customs Source: Treasury

Prepared by the Treasury, released at 
https://treasury.govt.nz/covid-19-economic-response-commentary
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Financial Conditions and Commodity Export Markets
The New Zealand TWI has stabilised, following increases in the previous 
weeks as global risk sentiment improved.

In May, total household deposits rose by $1.4b (0.7%), and bank consumer 
lending rose by $144m (1.5%) after falling by $1.1b in April. Yang

International prices for some NZ commodity exports are increasing, though 
generally remain lower than at the start of the year.

Source: RBNZ Source: RBNZ Source: ASB

International Developments
The US and Canada unemployment rates decreased further in June, and 
their participation rates increased further. Australian unemployment and 
participation rates have not yet shown this rebound.

Equity markets have strengthened. The NASDAQ has surpassed its February 
high and oil prices have rebounded.

The Volatility Index (VIX) rose sharply in March but has returned to slightly 
elevated levels.

Source: Haver Analytics Source: Haver Analytics Source: Yahoo Finance

The S&P 500 Index has stabilised in the last month. The Federal Reserve 
Bank of New York’s Weekly Economic Index, a broader measure of real 
economic activity, continues to slowly increase.

The Oxford/BSG lockdown Stringency Index for New Zealand is the lowest of 
all OECD countries.

Globally, there have been over 12.5 million confirmed cases of COVID-
19, including about 560,000 deaths. New cases are dominated by the 
US and Brazil.

Source: Federal Reserve Bank of New York, Haver Analytics Source: Oxford, BSG Source: World Health Organisation
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