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Cabinet 

Minute of Decision 

This document contains information for the New Zealand Cabinet. It must be treated in confidence and 
handled in accordance with any security classification, or other endorsement. The information can only be 
released, including under the Official Information Act 1982, by persons with the appropriate authority.

COVID-19: Response and Recovery Fund Foundation Package: Wage 
Subsidy Scheme Extension

On 11 May 2020, Cabinet:

1 agreed to introduce a targeted extension to the Wage Subsidy Scheme on 10 June 2020, at 
an estimated cost of $2.6 billion to $3.2 billion, after the current Wage Subsidy Scheme ends
on 9 June 2020;

Eligibility

2 agreed that the same entity-eligibility rules, employee eligibility rules, employer 
obligations, and state sector eligibility determinations will apply to the targeted extension to 
the Wage Subsidy Scheme as apply to the current Wage Subsidy Scheme;

3 agreed that instead of the current 30 per cent revenue drop test, the business must have 
suffered, or expect to suffer, a revenue loss of at least 50 per cent for the 30 day period prior 
to the application date versus the nearest comparable period last year;

4 agreed that high growth firms and new firms can demonstrate revenue loss using a more 
recent comparison time period (e.g, 1 January 2020 – 30 January 2020), in line with the 
approach taken in the current Wage Subsidy Scheme;

5 agreed that for pre-revenue start-up businesses that are seed or venture backed, or are 
Callaghan Innovation affiliated as of 17 March 2020, which have no other revenue other 
than government support and seed or venture capital, revenue loss will be demonstrated by a
fall in projected capital income of 50 percent, in line with the approach taken in the current 
Wage Subsidy Scheme;

6 agreed that an employer cannot simultaneously claim under the targeted extension to the 
Wage Subsidy Scheme, the current Wage Subsidy Scheme, or the COVID-19 leave support 
scheme in respect of the same employee;

7 agreed that employers must use any surplus funding from the subsidy provided to fund 
other employees’ wages where possible, and where this is not possible the excess should be 
returned to the Ministry of Social Development (MSD);

Payment and duration

8 agreed that the subsidy will be for 8 weeks, paid as a lump sum to the employer and at the 
same weekly rates as the current Wage Subsidy Scheme;
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9 agreed that applications for the scheme will be open for a 12 week period from 
10 June 2020 – 1 September 2020;

Scheme integrity

10 noted that MSD will administer the scheme and publish on its website some details of firms that
have received the subsidy, in line with current practice;

11 noted that MSD is working to improve the integrity of the current Wage Subsidy Scheme;

12 directed officials to advise the Minister of Finance, the Minister for Economic 
Development, the Minister for Social Development and the Minister for Workplace 
Relations and Safety on any further administrative changes to the scheme based upon 
experiences to date;

13 invited the Ministers in paragraph 12 above to report back to Cabinet with any proposed 
changes to the administration of the scheme;

Financial and other recommendations

14 authorised  the Minister of Finance, the Minister for Economic Development, the Minister 
for Social Development, and the Minister for Workplace Relations and Safety to make 
technical or minor implementation changes;

15 noted that the above Ministers will report back to Cabinet on any changes made;

16 approved the following change to appropriations to fund the targeted extension to the Wage
Subsidy Scheme with a corresponding impact on the operating balance and net core Crown 
debt:

Vote Social Development

Minister for Social 
Development

$m – increase/(decrease)

2019/20 2020/21 2021/22 2022/23 2023/24 &
Outyears

Non-Departmental Other 
Expenses:

Business Support Subsidy 
Covid-19

3,200 - - - -

Total Operating 3,200 - - - -

17 noted that there is uncertainty in the cost estimate due to uncertainties in the current 
economic environment;

18 noted that MSD may need additional funding to establish, administer and/or pay the scheme
and to audit the scheme retrospectively, and the Minister for Social Development will report
back to Cabinet if more funds are required;

19 agreed that changes to appropriations for 2019/20 above be included in the 2019/20 
Supplementary Estimates and that in the interim, the increases be met from Imprest Supply;

20 agreed that the operating balance impact be charged against the COVID-19 Response and 
Recovery Fund established as part of Budget 2020;
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21 noted that the spending profile of the targeted extension to the Wage Subsidy Scheme is 
highly uncertain and requires the in-principle transfer of up to $3,200 million of operating 
from 2019/20 to 2020/21;

22 authorised the Minister of Finance and the Minister for Social Development jointly to agree
the final amount to be transferred, within the policy settings agreed, following completion of
the 2019/20 audited financial statements of the Ministry of Social Development or 
beforehand if necessary, with no impact on the operating balance and/or net core Crown 
debt across the forecast period.

Michael Webster 
Secretary of the Cabinet 

3
a46pkog41s 2020-05-15 10:12:29


	Eligibility�
	Payment and duration�
	Scheme integrity�
	Financial and other recommendations�

