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Reference: T2019/3964    MC-1-7-3-1-13  
 
 
Date: 4 December 2019 
 
 
To: Minister of Finance  

(Hon Grant Robertson) 
 
 
Deadline: None 
 
 
Aide Memoire: RBNZ Act Review - Final Cabinet Papers 

This briefing provides you with final versions of the Cabinet papers on Phase 2 of the 
Reserve Bank Act Review (the Review), a Regulatory Impact Assessment, and the 
Review Update for lodging with the Cabinet Office.  

On 20 November, you were provided with draft Cabinet papers and associated 
documents for further consultation with your ministerial colleagues [TR2019/3569]. 

The Cabinet papers and associated documents have been amended following further 
analysis by the Review Team, your decisions and comments, and ministerial 
consultation. Material amendments to the documentation are described below: 

The Cabinet paper on the Institutional Act 

• Temporary absence of the Governor: currently, if the Governor is absent, then 
the Deputy Governor will act as Governor. As the Governor will now act on 
delegation of the Board, we consider it is no longer necessary to provide a 
person that will act as Governor in the case of temporary absences. The 
Governor will, however, retain a statutory duty to act as Chair of the Monetary 
Policy Committee (MPC). The paper has been amended to recommend that the 
Board would be required to nominate an internal member of the MPC who would 
act as Governor in the case of temporary absences of the Governor. Additionally, 
the Institutional Act will continue to provide for the appointment of an interim 
Governor if the office of the Governor is vacant. 

• Term of the funding agreement: the term of the funding agreement will be five 
years (the status quo). The previous recommendation was that the funding 
agreement would be set every six years to align with every second Statement of 
Intent (SOI). However, an SOI may be replaced at any time, meaning that the 
time between every second SOI may not be every six years. Linking the funding 
agreement to the SOI process would therefore create uncertainty as to the timing 
of the funding agreement, which in retrospect we consider undesirable. 

• Climate change: we have included a recommendation to “note that the Bank’s 
decision-making principles will require the Bank to consider longer term risks 
such as those associated with climate change”. This addition was made to 
ensure consistency between the paper and the recommendations. 
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The Cabinet paper on the Deposit Takers Act and Depositor Insurance 

• Accountability framework: a number of amendments have been made to reflect 
your decision to progress policy work on an integrated prudential-conduct 
executive accountability regime in a process separate from the Phase 2 Review 
[TR2019/3384]. 

The Review Update 

• A number of amendments have been made to reflect your decision to progress 
policy work on an integrated prudential-conduct executive accountability regime 
in a process separate from the Phase 2 Review. 

The Regulatory Impact Assessment 

• No substantive changes have been made to the Regulatory Impact Assessment. 

Minor amendments have been made to the documentation as a result of a quality 
assurance process. 

Next Steps 

The Cabinet papers, Review Update and Regulatory Impact Assessment have been 
amended to reflect these changes and are attached to this briefing. You have agreed 
that these papers be lodged with the Cabinet Office by 10am on Thursday 5 December 
to enable them to be considered at the DEV Committee meeting of 11 December.  

The key dates are as follows: 

Date Description 

5 December Cabinet papers, Review Update and Regulatory Impact 
Assessment lodged with the Cabinet Office by 10:00am 

11 December DEV meeting to approve documents 

16 December Cabinet sign off 

17 December Planned release date for documents 

 
Talking points for the Minister for use at the DEV Committee meeting will be provided 
by 9 December. 

 
 
 
 
James Haughton, Acting Manager, Reserve Bank Act Review, 
Tamiko Bayliss, Review Director, Reserve Bank Act Review, 
 

[39]
[39]
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