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Key to sections of the Act under which information has been withheld: 

[3] 6(b)(i) - to avoid prejudice the entrusting of information to the Government of New Zealand on a basis 
of confidence by the Government of any other country or any agency of such a Government 

[23] 9(2)(a) - to protect the privacy of natural persons, including deceased people 

[25] 9(2)(b)(ii) - to protect the commercial position of the person who supplied the information or who is the 
subject of the information 

[26] 9(2)(ba)(i) - to protect information which is subject to an obligation of confidence or which any person 
has been or could be compelled to provide under the authority of any enactment, where the making 
available of the information would be likely to prejudice the supply of similar information, or information 
from the same source, and it is in the public interest that such information should continue to be 
supplied 

Where information has been withheld, a numbered reference to the applicable section of the Act has been 
made, as listed above. For example, a [23] appearing where information has been withheld in a release 
document refers to section 9(2)(a). 
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Current Issues 
 
Foreign ownership of a number of large companies has resulted in a significant net cost to 
the NZ economy. These company’s operations are characterised by: 

• usage of resources at very cheap rates 
• tax avoidance 
• 100% repatriation of profits 

Specifically the three largest are: 
NZ Steel 
Methanex 
Rio Tinto 
None of these companies has “invested” in NZ. They have bought existing assets and their 
operations are primarily extractive.  
 
Foreign ownership of the majority of the banking system results in a significant net cost to 
the NZ economy. 
 
Foreign ownership of critical infrastructural assets (for example, electricity generation and 
distribution) allow the owners of those assets to manipulate markets and/or abuse 
monopoly power to extract wealth from NZ 
 
NZ is one of the very few countries in the world that allows foreigners to own land. 
 

[23]

[23]



 
What needs to be addressed: 
 
Assessment of applications needs to be somewhat improved with a much greater emphasis 
on true investment rather than a simple take-over of existing assets. 
 

• Extractive industries in particular need to be carefully assessed keeping in mind a net 
benefit to NZ is unlikely. Currently the OIO merely accepts superficial analyses 
carried out by the applicant. This needs to change with analysis carried out by an 
independent consultancy with a special emphasis on the likely environmental and 
social impacts of a proposal. Significant proposals should be opened for public 
comment. “Significant” in this context should not necessarily be defined by a dollar 
value if there is likely to be substantial public interest. This would not prejudice the 
obtaining of resource consents in any way. 
 

• Foreign ownership of land needs to be banned. If non-citizens own land they must 
be truly resident in NZ (not just nominally). Leasing would be permitted as long as 
character and net benefit criteria are satisfied. As above, determination of benefit 
needs to be more than superficial. 

 
• Determination of the suitability of applicants needs improvement. There have been 

a number of instances where the good character test has not been appropriately 
applied which could have been avoided by a simple internet search. This is 
particularly important when considering the suitability of multinational companies 
which may be engaged in activities overseas contrary to good international practice 
or NZ law; for example, fishing, forestry or mining companies. 
 

 
Alan Thatcher 
24 May 2019 
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