
Reference: 20190070 

18 March 2019 

Thank you for your Official Information Act request, received on 18 February 2019. 
You requested the following: 

“Please provide me with all documentation your agencies have generated in 
relation to the potential for KiwiBuild to “crowd out” other residential construction 
activity since 1 June 2018.  

“Documentation” includes, but is not limited to, emails, briefings, papers, reports, 
and aides memoire.” 

Information Being Released 

Please find enclosed the following document: 

Item Date Document Description Decision 

1. 18 February 2019 Briefing note on the Reserve 
Bank’s KiwiBuild assumptions 

Release in full 

I have decided to release the document listed above. 

Information to be Withheld 

There are additional documents covered by the request that have been withheld, under 
the following sections of the Official Information Act, as applicable: 

• commercially sensitive information, section 9(2)(b)(ii) – to protect the commercial
position of the person who supplied the information, or who is the subject of the
information.

The Treasury talks with businesses as part of our standard engagement to help inform 
our macroeconomic forecasts. A document in relation to this is the document withheld. 

s9(2)(a)
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In making my decision, I have considered the public interest considerations in section 
9(1) of the Official Information Act.  

Please note that this letter (with your personal details removed) and enclosed 
documents may be published on the Treasury website. 

This reply addresses the information you requested. You have the right to ask the 
Ombudsman to investigate and review my decision.  

Yours sincerely 

Phillip Mellor 
Team Leader, Forecasting 
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 IN-CONFIDENCE 

Treasury:4075655v1 IN-CONFIDENCE 1 

Briefing note on the Reserve Bank’s KiwiBuild assumptions  18/02/2019 
 
This briefing note compares the Reserve Bank’s latest KiwiBuild assumptions with the 
Treasury’s. In summary, the Reserve Bank’s assumptions and forecasts of additional 
residential investment from KiwiBuild are nearly identical to ours.  
 
The latest RBNZ Monetary Policy Statement (February 2019) included a separate note 
on the implications of KiwiBuild for Monetary policy.1 The key messages from the note 
are: 

 
- The Reserve Bank has included $2.5b of additional (net) nominal construction 

spending generated by KiwiBuild in their forecast, spread over 2020 to 2022 
fiscal years (see Fig 4 below). The total and phasing are the same as published 
in BEFU18 (although the Reserve Bank notes the source as “RBNZ estimates”). 
In HYEFU18, the Treasury retained the same assumptions on the scale and 
timing of the KiwiBuild programme as BEFU18, although a small change to the 
level of the starting point led to a slightly higher overall contribution to 2022. 
 

- The Reserve Bank has assumed that between half to three quarters of what 
KiwiBuild contributes to residential investment will be offset by some crowding 
out of other private investment over the forecast horizon due to capacity 
constraints. 
 

- The growth profile is similar to the Treasury’s, which assumes that growth in 
residential investment will be limited in the short term due to capacity 
constraints. Over the medium term, growth in residential investment is expected 
to pick up as KiwiBuild activity picks up and as associated policies unlock 
existing capacity constraints. 
 

- Based on average construction costs per home from consents data, the 
Reserve Bank estimates KiwiBuild would generate 7,000 – 14,000 additional 
homes to 2022.  

 

 
                                                
1 https://www.rbnz.govt.nz/-/media/ReserveBank/Files/Publications/Research/Additional%20research/The-implications-

of-Kiwibuild-for-monetary-policy.pdf?la=en  
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