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e Genesis has approached shareholdmth\&msters seekmv\approval to-commit to a $675 million
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Ministers shouid co1151der Genesis’ request inthe context of Treasury report T2004/1465 which

discusses appoposednsk shanﬁo /acrreemcnf between Genesis and the Crown that will enable
e3p to-be constmcted A0 \/

‘/ consldar ’che nsk sharmg acreemcnt and fmancm proposal under urgency. If in agreement with

nskfshannv and Imaﬁ mg proposals, Genesis requires Ministerial commitment no later than
1'7 August 7@04 o
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1. Genesis isin the ﬁnal stage&ofbemc ab\le\’eo oornrmt to Hunﬂy e3p, a 385MW
combined cycle g cas/ furbme to be/located adJ acent to Genesis’ existing Huntly
facility. NN %
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Ofnclals/have been in (hscusswns Wlth Genesis concerning a risk sharing
arrangement that; if approved by the government, would result in the-Crown
sharing-a porﬁon of the -gas'isk associated with e3p. Negotiations are now at a
fmal staoe cA separaif:\T reasury report [T2004/1465 refers] discusses the
’ pr@posed Tisk sharmv agreement and recommends that the Ministers of Finance
o and Eneroy execute a’Deed formalising the risk sharing agreement. The financing
N . pmpo sal should be considered in the context of T2004/1465.

Genems Pr @posal 1s to finance e3p entirely with commercial debt. To this end,
GSn"SlS has negotiated a $675 million revolving credit facility with Westpac

! Bankmv Corpm ation (Westpac) as syndicator. The Westpac facility qualifies as a
. ‘major transaction under section 129 of the Companies Act 1993, and as such,
) Genesm requires shareholding Ministers to agree to sign a special resolution
approv.mg the..transacnon before it can commit.

e 4. The Westpac fmancm proposal was discussed in Treasury report T2 004/1274
oo which concluded that:

+  with.a gearing ratio of just 8.4%, Genesis 1s well placed to assume
significant additional debt;

financing e3p entirely with debt does not result in Genesis® debt coverage
ratios and banking covenants being threatened;

Westpac was selected by Genesis following a competitive tender process.
The Westpac offer was confirmed to be the most attractive available to
(Genesis by an independent financial advisor.
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5. To ensure that e3p will be commissioned by December 2006, Genesis must
commit to e3p’s contractors by 15 August 2004. To meet this deadline, Genesis
must first commit to Westpac to confirm the financing arrangements for e3p. Itis
therefore recommended that Ministers sign the attached special resolution while
considering committing to the risk sharing agreement, discussed in T2004/ 1463

P
6. It is recommended that Ministers indicate their commitment no< fatar than 12 ¢ /

e \
August 2004 in order to enable Genesis to meet its onward co*mﬁrnm/nent f 7 \ >
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a  agree to sign and fax the attached spe/cra]/wsolutxon@fmc approval for
Genesis to commit to a $675 mﬂh@n \revo”lvmwcashad\fames facility with

Westpac Banking Corpor atlon no 1ater than/‘IZ Augus{ 2004,
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Mapager - Commercial Investments

hon Maﬂc Burton Hon Dr Michael Cullen
Mmlster fer State Owned Enterprises Minister of Finance

5]
e
el
i}
=4
193]
a
D
[ew]
o
B
~g



GENESIS POWER LIMITED

(*Company”)
SPEC!AL R:SOLUTIDN APPROV!NG AMAJOR TRANSACTION s
(Section 129 of the Companies Act 1 903)\/\ | ?\g \:/\
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The Shareholders of Genasis Power Limited resolved as a/specrafxesoiutwo%}nwrmng in
accordance with section 122 of the Companies Act 1993 as foljows:
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o
To approve Genesis Power Limited enteg%g o a ,R/NNEC/)aSh
Advances Facility with Westpac Banl rﬁora’n for_up to $675

million (*Facility”) which gives rise io ob{xgaﬂonspxe&’bhﬁerm of the

Facility the value of which is moreg than- alf thedvaly oF/the assets of
Genesis Power Limited before @TEabaiwt\}// o
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Hon Dr. Michae! Cullen
Minister of Finance

Hon Mark\Burton
T M-!”‘%ter for State Owned Enterprises
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