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Additional ltem:é/e\ is Po @ Shareholder Support for e3p
On 19 July 2004, W | @
1 noted the ce: fients of abled by the Minister of Finance about a proposal to ,
shareho o-Minis om Uenesis Power to commission a Power Station, and his oral
2 no at Ge esisE\n rgy (Genesis) has approached sharehblding Ministers about a way
§ ift ;@ard for cfc‘:%mf

Issioning a 385 MW Combined Cycle Gas Turbine at Huntly (“e3p™),
Dece h‘@ ;
t.the Genesis Board and its financiers (Westpac) consider that there is

insuffigient certainty concerning gas supply arrangements for Genesis to commit to
%x and financing e3p, unless Genesis enters into a risk sharing arrangement with

| 0
; o
¢.government regarding the gas supply risk;

oted that the risk sharing arrangement must be agreed before 15 August 2004 in order

I/@@ for Genesis to be able to conclude a contract to complete construction of €3p on schedule;

noted that, if constructed, e3p would be a naticnaliy significant power station, with
potentially significant national benefits from the perspective of medium term security of
electricity supply;

6 noted that the risk sharing arrangement that Genesis and { }seek before they
can commit to build it has significant policy implications; ey (2")(5) (")
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authorised shareholding Ministers, in consultation with the Minister of Energy:
7.1 negotiate with Genesis; and

7.2 provided the risks associated with it can be managed and shared between Genesis
and the Crown in an appropriate manner, enter into a risk sharing anangement,
before 15 August 2004, which will allow €3p to be buﬂt on time; Y /

< /‘ D < /\
invited the shareholding Ministers to report back to the Cabmet\Pthy Conmm:tee@n the

outcome of the necouatlons as soon as they have been compléted. Ve

Ruference Paper tabled by the Minister of Fmance
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