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Key to sections of the Official Information Act 1982 under which information has been withheld. 

Certain information in this document has been withheld under one or more of the following sections of the 
Official Information Act, as applicable: 

 
[1]  6(a) - to prevent prejudice to the security or defence of New Zealand or the international relations 

of the government 
 

[2] 6(c) - to prevent prejudice to the maintenance of the law, including the prevention, investigation, 
and detection of offences, and the right to a fair trial 

 
[3]  9(2)(a) - to protect the privacy of natural persons, including deceased people 

 
[4] 9(2)(b)(ii) - to protect  the commercial position of the person who supplied the information or who 

is the subject of the information 
 

[5] 9(2)(ba)(i) - to prevent prejudice to the supply of similar information, or information from the same 
source, and it is in the public interest that such information should continue to be supplied. 
 

[6] 9(2)(d) - to avoid prejudice to the substantial economic interests of New Zealand 
 

[7]  9(2)(f)(iv) - to maintain the current constitutional conventions protecting the confidentiality of 
advice tendered by ministers and officials  
 

[8] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free and frank expression 
of opinions 
 

[9] 9(2)(h) - to maintain legal professional privilege 
 

[10] 9(2)(i) - to enable the Crown to carry out commercial activities without disadvantage or prejudice 
 

[11] 9(2)(j) - to enable the Crown to negotiate without disadvantage or prejudice 
 
[12] 9(2)(k) - to prevent the disclosure of official information for improper gain or improper advantage 

 
[13] Not in scope 

 
[14] 6(e)(iv) - to damage seriously the economy of New Zealand by disclosing prematurely decisions 

to change or continue government economic or financial policies relating to the entering into of 
overseas trade agreements. 

 

Where information has been withheld, a numbered reference to the applicable section of the Official 
Information Act has been made, as listed above. For example, a [3] appearing where information has been 
withheld in a release document refers to section 9(2)(a). 

In preparing this Information Release, the Treasury has considered the public interest considerations in 
section 9(1) of the Official Information Act. 
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To: 

Deadline: 

Minister of Finance 
(Hon Bill English) 

None 

Aide Memoire: Update on Vote Health Budget 20141nitiatives 

This note provides you with the latest information that we have on the Vote Health 
budget package to inform your discussions with the Minister of Health and the 
upcoming Social Sector Ministers meeting. 

Summary of the Vote Health budget package 

Table 1 summarises the overall cost pressures, reprioritisation and new initiatives that 
make up the Vote Health budget package. Table 2 (below) is a detailed breakdown of 
the new initiatives in line 4. 

Table 1: Overview of costs and funding sources 

Operating expenditure ($m) 

2013/14 2014/15 2015/16 2016/17 2017/18 Total 

1 
DHB demographics and - 275.000 275.000 275.000 275.000 1,100.000 cost pressures 

2 
 - (25.000) (25.000) (25.000) (25.000) (1 00.000) reprioritisation 

3 Total DHB funding - 250.000 250.000 250.000 250.000 1,000.000 

4 
New initiatives 0.000 80.225 94.200 99.871 114.047 388.343 (more detail in Table 2) 

5 Other cost pressures 0.000 52.029 49.133 49.365 49.365 199.894 
6 Reprioritisation (18.679) (31.669) (42.806) (53.408) (58.316) (204.878) 
7 Total additional funding (18.679) 100.586 100.527 95.828 105.097 383.358 
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Table 2: Breakdown of proposed new initiatives  

 

INITIATIVE NAME 
Operating expenditure ($m) 

2014/15 2015/16 2016/17 2017/18 Total 

1 Electives: Health Target increased discharges 25.000 25.000 25.000 25.000 100.000 

                                                                                         

3 Public health: Healthy Families NZ 8.250 11.000 11.000 11.000 41.250 

4 Aged Care: Additional support, including for dementia 10.000 10.000 10.000 10.000 40.000 

5 Workforce: 34 Additional Medical Places 0.787 2.251 3.810 13.600 20.448 

6 Cancer: next phase of Faster Cancer Treatment 1.475 6.426 6.020 5.350 19.271 

7 Workforce: Post-graduate education for doctors 1.704 3.105 5.314 7.658 17.781 

                                                                  

                                                                     

10 
Disability Support and Mental Health: Community 
Group Housing Market Rental Subsidy 

3.027                   12.108 

11 Oral Health: Better Oral Health Promotion 2.500 2.500 2.500 2.500 10.000 

12 Primary care: funding rural general practice 2.582 2.291 2.000 2.000 8.873 

13 Cancer: Colonoscopy capacity 8.000 - - - 8.000 

14 Vote management: contingency funding - - - 6.412 6.412 

15 Organ Donation: more renal transplants performed 1.000 1.000 1.000 1.000 4.000 

                                                                         

17 
Primary care: Very Low Cost Access extra funding for 
nurses in high needs practices 

1.500 - - - 1.500 

                                                                

19 Tobacco: Removal of Concession at Border - - - - - 

TOTAL 80.225 94.200 99.871 114.047 388.343 

 

Key judgements for Ministers 

 

The package above has been prepared on the basis that Vote Health will receive $100 

million from the operating allowance in addition to the $250 million already earmarked 

for DHBs. The three packages provided to you for the Social Sector Ministers meeting 

are based on Vote Health receiving an additional $100 million (high), $85 million (mid) 

and $60 million (low). 

 

The scope to go below $100 million is affected by 3 key issues: 
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• Scaling back other new initiatives: We have very limited information about 

most of these initiatives, which means that it is difficult to judge whether they are 

priorities. The major Government commitments in the package will need to be 

funded (e.g. increased elective discharges, Healthy Families NZ, and additional 

medical training places), but there is likely to be flexibility around some of the 

remaining initiatives. For example: 

 

- It is not clear what the ‘Aged care: additional support, including for 

dementia’ initiative is intended to achieve or why this is a priority for 

increased funding. 

 

- Three initiatives relate to cancer treatment, which is currently the only 

health target being met by all 20 District Health Boards. As such, it is not 

clear why this is a priority for further funding.   

 

We have also considered whether the ‘other cost pressures’ line in Table 1 could be 

reduced. However, the majority of these costs are related to various price and volume 

pressures in Disability Support Services, and it is reasonable to fund these costs if 

District Health Boards are receiving a similar contribution for the services they provide. 

 

Summary 

 

                                                                                     

                                                                                     

                                                                                         

                                                                                  

                                    

 

 

 

 

 

 

 

Erin King, Senior Analyst, Health, Budget & Public Services, 04 917 6224 

Ben McBride, Manager, Health, Budget & Public Services, 04 917 6184 
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