
  

GENESIS POWER LIMITED 

Half year results for announcement to the market – 17 February 2011 

Reporting Period 6 months to 31 December 2010 

Previous Reporting 
Period 

6 months to 31 December 2009 

  

 Unaudited Unaudited Unaudited 

 31 December 2010 
Amount (000s) 

31 December 2009 
Amount (000s) 

Percentage change 

Revenue from 
ordinary activities 

$NZ948,648 $NZ961,352 1.3% decrease 

Profit (loss) from 
ordinary activities 
after tax 

$NZ17,029 $NZ64,552 73.6% decrease

Net profit (loss) $NZ17,029 $NZ64,552 73.6% decrease
 

2009/10 Final 
Dividend 

No 2009/10 final 
dividend was paid

Final Dividend 
Payment Date 

 N/A 

  

Commentary: 
 
(i) Results 

Genesis Energy’s unaudited first half result for the six 
months to 31 December 2010 was a Net Profit After Tax of 
$17 million; this was $47.5 million below the same period 
last year.  The lower result for the six months to 31 
December 2010 was mainly due to a lower wholesale 
electricity margin, increased Depreciation, Depletion and 
Amortisation, related to Genesis Energy’s 31% interest in 
the Kupe oil and gas field, unfavourable fair value changes in 
derivatives and higher borrowing expenses (as less interest 
is capitalised following the commissioning of the Kupe oil 
and gas field).  
 
Operating revenue for the six months to 31 December 2010 
decreased by $12.7 million (1.3%) on the same period last 
year.   The $29.1 million (47.1%) increase from gas revenue 
and petroleum revenue at $32.5 million from the Kupe oil 
and gas field which began commercial operations on 22 
March 2010 were offset by lower electricity revenue, down 
by $71.7 million (8.1%). 



 
Generation output in the six months to the end of December 
2010 was down 384GWh at 3,535GWh, compared to the 
same period last year.  Thermal generation at 2,415 GWh 
was down 14% and renewable generation at 1,120 GWh 
was up 1% on the first same period last year.  The average 
price received for generation output in the six months to 
December 2010 was $61.20/MWh compared with 
$50.52/MWh for the same period last year. 
 
In relation to the same period last year, revenue from 
external wholesale electricity sales decreased to $244 
million (from $269 million) due to lower generation volumes 
and ancillary revenues.  Revenue from retail electricity and 
gas sales decreased to $630 million (from $682 million) due 
to lower retail electricity sales and strong competitor activity 
in both electricity and gas markets. 
 
The Board has not declared a final dividend in respect of the 
2009/2010 financial year or an interim dividend in respect of 
the 2010/2011 financial year due to the funding 
requirements of the proposed acquisition of the Tekapo A 
and B power stations. 
 

(ii) Outlook  While there are a range of operating and financial scenarios 
that might eventuate during the 2010/2011 financial year, at 
this stage the Company expects to meet the financial 
targets in its Statement of Corporate Intent, including a 
NPAT of approximately $40 million, for the 2010/2011 
financial year.  The Company expects an improved 
contribution from its interest in the Kupe oil and gas field in 
the second half of the year with higher volumes and higher 
oil prices projected.  No account has been taken at this 
stage of the proposed acquisition of the Tekapo A and B 
hydro power stations. 
 

 


