
   

 

Airways Corporation of New Zealand Limited 

Annual results announcement – 13 March 2015 

Reporting Period 6 months ended 31 December 2014 

Previous Reporting Period 6 months ended 31 December 2013 
 

Amount (NZ$Millions) 
6 months ended 

31 December 2014 
6 months ended 

31 December 2013 
% change 

Revenue from operating 
activities 92.7 92.4 0.3% 

Net operating profit after 
tax (NOPAT) 6.6 10.4 (36%) 

Net profit after tax 6.6 10.4 (36%) 

Service improvement 
(Capital) projects 14.2 13.8 2.9% 
 

Interim Dividend (Oct) 
Interim Dividend (Feb) 

1.0 
1.0 

1.0 
1.0 

- 
- 

Forecast Final Dividend 
(June) 2.0 1.0 100% 

Total Forecast Dividend 4.0 3.0 33% 

Final Dividend Payment 
Date 26 June 2015 
 

Comments: Airways has maintained its strong safety record during the first 6 
months of the year with no near collision incidents. 
 
Service availability has also remained high at 99.94% and efficiency has 
improved significantly from the prior year, with average inflight delays 
decreasing from 17 to 14 seconds per flight. 
 
Group NOPAT is behind the same period in the prior year, due to 
unexpected asbestos removal costs in the current period and new 
revenue streams from international businesses delayed until the 
second half of the financial year. 
 
Airways’ ongoing focus on cost control has enabled the business to 
offset the unbudgeted asbestos removal costs, and these savings, 
combined with new revenue streams in next 6 months, are designed to 
deliver a full year NOPAT of $12.4m - $13.9m. 
 
Revenue for the System Operator – Air Traffic Control Business has 
benefited from increased traffic volumes, which are 3.1% higher than 



   

the prior year, and a 3.5% price increase.  This price increase has been 
necessary to fund Airways’ service enhancement programme.  This 
continues to optimise the New Zealand aviation network and allow the 
industry to transition from ground to satellite-based navigation. 
 
Expenditure on the service enhancement (capital) programme is ahead 
of prior year and Airways is on track to deliver the capital plan agreed 
in the 2013-2016 pricing framework.  Key investments during the first 
6 months of the year include the implementation of a new 
Aeronautical Information Management System, ongoing lifecycle 
replacement and upgrades of crucial navigational equipment (doppler 
very high frequency omni-directional radios (DVORs) and distance 
measuring equipment (DMEs)) in Invercargill, Napier, Queenstown and 
New Plymouth, and significant progress on the roll out of a new 
network supporting Airways’ navigational and communication 
systems.  The new network will replace all existing analogue 
communication lines connecting Airways’ infrastructure in New 
Zealand.  
 
NOPAT for Airways’ other services of $0.5m is in line with the same 
period in the prior year. This has been achieved through a focus on 
tight cost control while Airways progresses with the final stages of 
converting the newly established global partnerships into cash 
generating businesses.   
 
New revenue streams are expected to commence during the second 
half of the year and include: the start of a New Zealand based training 
programme for 30 international students in January 2015; the first 
students through Airways new training partnerships in the United Arab 
Emirates, Puerto Rico and China; and the first customer going live with 
the new Flightyield revenue management business. 

 


