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Thank you for your Official Information Act request, received on 24 February 2015.  

You requested the following: 

 

“Any reports, briefings, analysis or opinions undertaken, held or created by 

Treasury since 2011 on any current or future macroeconomic and social impacts 

of wealth inequality in New Zealand.  

- Any reports, briefings, analysis or opinions undertaken, held or created by 

Treasury since 2011 on potential policy mechanisms specifically (rather than 

coincidentally) for reducing wealth inequality in New Zealand.” 

 

On 2 March 2015 Treasury clarified what your office meant by ‘wealth inequality’ your 

office advised the following: 

 

‘Overall net wealth as opposed to just income.’ 

 

A response to the request is due by 24 March 2015. 

 

Information Being Released 

Please find enclosed the following document: 

 

Item Date Document Description Decision 

1.  11 February 
2015 

FEC Briefing Release in part 

 

I propose to release the relevant parts only of the document listed in the above table, 

some information listed in this document is not within scope and has been marked 

accordingly. 

 



 

2 

Information Publicly Available 

The following information is also covered by your request and is publicly available on 

the Treasury website: 

 

Item Date Document Description Website Address 

2  3 November 2014 Treasury Higher Living 

Standards – Increasing Equity 

http://www.treasury.govt.nz/a

bouttreasury/higherlivingstan

dards 

 

 

The Living Standards Increasing Equity Background paper provides background 

information for analysts and researchers on current evidence on living standards, 

equity and inequality. The current Increasing Equity paper discusses the evidence 

around wealth inequality.  Comments around wealth inequality can be found on pages 

2, 9 and 18: 

 

Accordingly, I have declined your request for the documents listed in the above table 

under section 18(d) of the Official Information Act – the information requested is or will 

soon be publicly available.  

 

This paper is currently being reviewed and updated with more recent literature and is 

expected to be released later in 2015. 

 

We also plan to extend the analysis from Le, Gibson and Stillman 20121 to examine 

trends in wealth inequality using longitudinal data later this year. 

 

Please note that this letter (with your personal details removed) and enclosed 

documents may be published on the Treasury website. 

 

This fully covers the information you requested.  You have the right to ask the 

Ombudsman to investigate and review my decision.  

 

Yours sincerely 

 

 

 

 

 

 

Nick Carroll 

Manager, Social Inclusion 

                                                
1 Le, Trinh; John Gibson and Steven Stillman. 2012.  Wealth and Saving in New Zealand: Evidence from the 

Longitudinal Survey of Family, Income and Employment. New Zealand Economic Papers, 46:2, 93-118, DOI: 

10.1080/00779954.2011.641935 
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Question:  What are the differences between income inequality and wealth inequality? 

Answer:  There was much discussion during 2014 about the top income and wealth shares, in part 

due to the release of Thomas Picketty’s book Capital in the 21
st

 Century. This book 

documented large increases in concentrations in income and wealth over the past two 

centuries. However, the book uses data from Western Europe and the US over a time when 

NZ was developing as a distant colonial economy. NZ economic patterns over this period 

are different and many of these differences have continued into the 21
st

 century. The 

extreme increases in the top share of income seen in the US are not as strong in NZ. 

In every country, wealth is more unequally distributed than income. Recent research (Le et 

al, 2012) has found that in recent years the Gini coefficient for New Zealand’s wealth was 

70 compared to 33 for income. Internationally, wealth inequality has shown the same long 

term “U” shaped trend as income, with inequality increasing since the late 1980s. While 

wealth inequality in the US is at record levels, a recent report released by Credit Suisse 

(Global Wealth Report, 2014) suggests that inequality in wealth in NZ has been fairly stable 

over the past decade, and has decreased overall for the period 2000-2014. The proportion 

of all wealth held by the top 10% is lower in NZ (52%) than in the US or Sweden. It is about 

the same as Canada, and but higher than Finland, the UK and Italy (Le et al, 2012).  
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