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Key to sections of the Official Information Act 1982 under which information has been withheld. 

Certain information in this document has been withheld under one or more of the following sections of the 
Official Information Act, as applicable: 

 

[1] to prevent prejudice to the security or defence of New Zealand or the international 
relations of the government 6(a) 

[4] to prevent prejudice to the maintenance of the law, including the prevention, 
investigation, and detection of offences, and the right to a fair trial 6(c) 

[11] 
to damage seriously the economy of New Zealand by disclosing prematurely 
decisions to change or continue government economic or financial policies relating to 
the entering into of overseas trade agreements. 

6(e)(vi) 

[23] to protect the privacy of natural persons, including deceased people 9(2)(a) 

[25] to protect  the commercial position of the person who supplied the information or who 
is the subject of the information 9(2)(b)(ii) 

[26] 
to prevent prejudice to the supply of similar information, or information from the same 
source, and it is in the public interest that such information should continue to be 
supplied 

9(2)(ba)(i) 

[27] 

to protect information which is subject to an obligation of confidence or which any 
person has been or could be compelled to provide under the authority of any 
enactment, where the making available of the information - would be likely otherwise 
to damage the public interest 

9(2)(ba)(ii) 

[29] to avoid prejudice to the substantial economic interests of New Zealand 9(2)(d) 

[31] to maintain the current constitutional conventions protecting collective and individual 
ministerial responsibility 9(2)(f)(ii) 

[33] to maintain the current constitutional conventions protecting the confidentiality of 
advice tendered by ministers and officials 9(2)(f)(iv) 

[34] to maintain the effective conduct of public affairs through the free and frank expression 
of opinions 9(2)(g)(i) 

[36] to maintain legal professional privilege 9(2)(h) 

[37] to enable the Crown to carry out commercial activities without disadvantages or 
prejudice 9(2)(i) 

[38] to enable the Crown to negotiate without disadvantage or prejudice 9(2)(j) 

[39] to prevent the disclosure of official information for improper gain or improper 
advantage 9(2)(k) 

[40] Not in scope   
 

Where information has been withheld, a numbered reference to the applicable section of the Official 
Information Act has been made, as listed above. For example, a [23] appearing where information has 
been withheld in a release document refers to section 9(2)(a). 

In preparing this Information Release, the Treasury has considered the public interest considerations in 
section 9(1) and section 18 of the Official Information Act. 
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Is Auckland Council financially constrained from increasing capex 
spending? Given current parameters – yes. Auckland Council could: 
 
Increase debt 
Currently subject to covenants to LGFA and financial prudent requirements under the 
LGA02. Would need to renegotiate LGFA covenants and change the Financial Reporting 
and Prudence Regulations to enable an increase in debt. This is most likely to result in an 
increase in the cost of capital for all LGFA councils. 
 
Debt to Revenue LGFA Covenant Levels 
Council  LFGA debt-to-

revenue limit 
Current level Projected level 2016-

2020 
Auckland Council 250% 179% 205% 
Hamilton City 250% 172% 205% 
Tauranga City 250% 160% 220% 
Christchurch 250%               140% 213% 

 
Sell some assets 
Limited commercial assets suitable for sale. Would create some headroom but is not a 
panacea. 
 
Increase revenue 
Rates - Auckland Council is projecting a 3.4% increase in rates over the 10 year period of 
the Long-Term Plan. This is already higher than inflation and there will be political pressure 
to reduce even that level of increase.  
 
Other available revenue options - Targeted rates – would not overcome the financing 
constraint (would make it worse) unless it was tied to new finance such as bonds. Politically 
challenging and could involve large amounts on top of existing rates for new households. 
 
New revenue options - The Council is asking for new tools such as road pricing. 
 
Reduce other spending  
Difficult for central Government to second-guess relative priority of projects but there 
appear to be some low-value projects in the mix. 
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ATAP does look in detail at the relative effectiveness of different transport packages. It 
hasn’t looked at the efficacy of specific projects. The key findings from that work are: 
 

- Short-term funding plans are mostly committed 
- Changing the investment mix will not achieve a step-change 
- A greater focus on influencing demand patterns has benefits (network pricing) 
- A variety of specific transport challenges need to be addressed (public transport, 

enabling growth in newly developing areas) 
 
Can central Govt help Auckland overcome its infrastructure 
challenges? 
 
Central Government is already helping out with NZTA projects as well as City Rail Link. 
 
Principles for providing additional assistance 
 
When thinking about options for assistance, Government should ensure assistance is: 

- directed at ensuring the system provides sufficient development capacity to support 
competitive development market 

- keeps autonomy and flexibility for community to decide the “how” to accommodate 
growth 

- encourages the council to use the full range of tools it has available to itself 
- needs to be consistent with approach we would take in other high growth areas 

now and in future…ie. Queenstown. 
 
Options  

- Road network pricing – would provide a demand management tool as well as a 
revenue source. 

- Central Government agrees to fund some specified infrastructure projects that 
Auckland Council buys back at some time in the future. 

 
Any option should seek council actions that maximise the benefits associated with that 
infrastructure such as appropriate planning and zoning rules and processes to enable rapid 
take-up of the available infrastructure capacity. In Auckland, for example, any public 
transport projects will have higher net benefits where there is greater density of 
development. 
 
Financing is only one of the challenges to increasing infrastructure for housing 
development. Understanding the role that development economics plays in the speed at 
which developable sections is released is also important.  
 
Any additional assistance is likely to be a long-term investment and is not likely to result in 
additional housing in the short-term. The constraints are more medium-term in nature. 
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