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New Zealand and Australian Productivity Commissions: Joint Study  
 
 
Key Points 
 
• We strongly support Australia’s proposal to hold a joint study between 

the New Zealand and Australian Productivity Commissions.  This kind of 
cooperation between the commissions will assist our Commission to 
further build its capacity and expertise. 

• The suggested aim of the study would be to identify further reforms to 
facilitate a Single Economic Market between Australia and New Zealand. 

• We are comfortable with the general topic but consider there is a risk that 
if it is left too broad, it will be difficult for the commissions to scope the 
work and provide crisp recommendations for governments to consider. 

• We consider that the study should focus on recommendations for further 
integration that will deliver net economic benefits to Australasian 
businesses.  That would not preclude the commissions from considering 
other issues, but would provide a point of focus for the work. 

• The exact scope of the study will be developed as we draw up a Terms 
of Reference which will be agreed by both governments.   

• Further discussions are required with Australia to determine the exact 
timing of the study and to ensure it fits well with the New Zealand 
Commission’s other inquiries once those topics are decided by Cabinet.  
However, we expect that the work could be started in mid 2012 and be 
completed by late 2013. 

 
Background Information 
 
1. Australia is proposing that the work be a study rather than inquiry under 

the terms of their Productivity legislation. The key difference is that the 
Australian Government is obligated to issue a formal response to an 
inquiry but not a study. New Zealand does not make this distinction in our 
legislation. 
 

2. A key reason for having a relatively broad topic is that given the high 
level of integration, in many areas, for example business regulation, 
opportunities for further integration are not obvious.                     
                                                                     
                                          
 

3. As examples, some more specific issues that could be considered for the 
ToR include: 

[Withheld under s.9(2)(f)(iv)]
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a. Identification and quantification of critical issues that are impeding 
business growth, for example border clearance systems, carbon 
trading markets, barriers to entering third markets, stock exchange 
listing requirements; 

b. An investment/productivity focus: what further integration would 
assist both economies to shift from a debt/consumption model to 
one based on savings/investment 

c. Opportunities for cooperation and resource sharing to deliver 
higher productivity in our respective public sectors; 

d. Whether governments can leverage off SEM by using it as a 
model for wider regional economic integration into Asia.  
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