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Key to sections of the Official Information Act 1982 under which information has been 
withheld. 

Certain information in this document has been withheld under one or more of the 
following sections of the Official Information Act, as applicable: 

[1] 9(2)(a) - to protect the privacy of natural persons, including deceased people 
  

[2] 9(2)(b)(i) - to protect trade secrets 
 

[3] 9(2)(b)(ii) - to avoid unreasonable prejudice to the commercial position of the 
person who supplied the information or who is the subject of the information 
 

[4] 9(2)(ba) - to protect information that is subject to an obligation of confidence, or 
that was or could be provided under legal compulsion, where making the 
information available would be likely to prejudice the supply of similar 
information and it is in the public interest for that information to continue to be 
supplied 
 

[5] 9(2)(d) - to avoid prejudice to the substantial economic interests of New 
Zealand 
 

[6] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free 
and frank expression of opinions 
 

[7] 9(2)(h) - to maintain legal professional privilege 
 

[8] 9(2)(i) - to enable the Crown to carry out commercial activities without 
disadvantage or prejudice. 

Where information has been withheld, a numbered reference to the applicable section 
of the Official Information Act has been made, as listed above. For example, an [8] 
appearing where information has been withheld in a release document refers to section 
9(2)(i). 

In preparing this Information Release, the Treasury has considered the public interest 
considerations in section 9(1) of the Official Information Act. 
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From: John Park
Sent: Tuesday, 31 August 2010 7:47 a.m.
To: Gabriel Makhlouf; Angus Barclay; ^MOF: Alex Harrington
Subject: FW: South Canterbury Finance - draft announcement
Attachments: Draft receiver(v7)3108.doc

[SEEMAIL] 
 
FYI 
 
John 
 

 

John Park | Manager Guarantee Scheme | The Treasury 

                                                  
    

CONFIDENTIALITY NOTICE 

The information in this email is confidential to the Treasury, intended only for the addressee(s), and may also be legally privileged. If you are not an intended 

addressee: 

a. please immediately delete this email and notify the Treasury by return email or telephone (64 4 472 2733); 

b. any use, dissemination or copying of this email is strictly prohibited and may be unlawful.  

 

From:                                                                               

Sent: Monday, 30 August 2010 9:00 p.m. 
To: John Park 

Subject: South Canterbury Finance - draft announcement 

 
Hi John, 
  
South Canterbury Finance's draft announcement is attached. 
  
Kind regards 
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Private & Confidential 
 

 
 

Draft NZX announcement and media release (v6) 
 
 

[date] 
 

 
 

South Canterbury Finance confirms appointment of Receiver 

 
South Canterbury Finance Limited today confirmed that it had requested 

Trustee Executors Limited, the Trustee under its debenture trust deed, to 
appoint a receiver to the Company because it had been unable to complete 
its proposed recapitalisation and restructuring.  

 
As a result, the Company would have been unable to provide the Trustee 

with the required certificate of compliance with various financial covenants 
contained in the Trust Deed in respect of the 12 month period ended 30 June 

2010. 
 
The Trustee has appointed [names] of [firm] as receivers of the business of 

South Canterbury Finance.  
 

South Canterbury Finance Chief Executive Officer Sandy Maier says the 
appointment was inevitable when it became clear that negotiations to inject 
fresh capital into the business could not be completed by the 31 August 2010 

deadline. 
  

“Receivership is disappointing – and we were working very hard up to the 
last minute to avoid that outcome. 
 

“At the heart of South Canterbury Finance there is a sound business 
supporting many successful small and medium sized enterprises. That is the 

core business of South Canterbury Finance and a real contributor to the 
economic well being of that sector of the economy.” 
 

 Mr Maier says much of the focus in the last eight months has been on re-
establishing that element of the business as the “good bank”, with an 

appropriate capital structure and focused management team.” 
 
“We had largely achieved that goal as well as taking the decisions to deal 

with the other elements of the business that are non-performing. Since 
December last year the Company has appointed a new independent 

Chairman and directors and a new senior management team to take the 
business forward. 



 

 

 
“Non-core and non-performing assets have been identified and an active 

recovery programme has made considerable progress in realising those 
assets corralled in the “bad bank”. 

 
New equity had been introduced in December and March to enable the 
restructuring of the Company to proceed. 

 

“In spite of the enormity of the issues to be dealt with,  the Company 
continued to honour its obligations to depositors up until it made the decision to 
request the appointment of a receiver"  
 
“South Canterbury Finance has enjoyed the support of its many loyal 

depositors and new depositors who have taken advantage of the attractive 
deposit rates offered by the Company. I am pleased to say that all eligible 
depositors remain covered by the Crown’s retail deposit guarantee scheme 

and will be repaid in accordance with the terms of the guarantee.” (For 
further details on the Crown’s retail deposit guarantee scheme see 

www.treasury.govt.nz) 
 
 Mr Maier says he was aware of the enormous challenge that lay ahead when 

he accepted the appointment of Chief Executive Officer. 
 

“It was always going to be a big task. I knew that, and the directors did too. 
But we thought that at the heart of the Company there was an established 
business with a proud heritage that was worth saving and we have combined 

our skills with those of the Company’s dedicated staff in an endeavour to 
achieve that goal. If the receiver has a similar view, there may still be a 

possibility that a purchaser can be found to take the business forward on a 
new footing.  

 
Mr Maier says he, the directors, management and staff of South Canterbury 
Finance will be working closely with the receiver to help achieve the best 

possible outcome from the receivership.  
 

“There are many people who have gone far beyond what might be expected 
to create a future for South Canterbury Finance. I thank them all for their 
contributions and, like them, will look back on our achievements 

accomplished in a very difficult environment for the finance sector and the 
economy.” 

 
 
For further information: 

 
Sandy Maier                        

Chief Executive Officer 
South Canterbury Finance Limited 
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