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Prudential Regulation/Financial Stability 

BNZ may comment on a number live matters currently out for consultation: 

 

                                                                              

                                                                             

                                                                         

                                                                          

                                                                          

                                   

 

• Open Bank Resolution: While banks begrudgingly accept the rationale for 

OBR they have expressed some concerns about how it compares 

internationally and how it interacts with living wills being prepared in Australia. 

 

o OBR is has similar features to loss sharing proposals overseas, 

and in substance meets most of the principles set out by the G20’s 

Financial Stability Board. To assist with communicating OBR to 

markets, the Reserve Bank is mapping OBR against the FSB principles.   

 

o Australian banks are currently preparing recovery plans for APRA that 

detail how they would restore their capital position given significant 

losses in capital.                                               

             The parents are concerned that OBR might be triggered at 

an early stage and undermine assumptions in their recovery plans.  The 

Reserve Bank has indicated that OBR is an option that would be used 

where options for parent support or a private sector solution have been 

exhausted.  Australian banks will likely remain opposed to OBR, but 

this reinforces the incentive for the parent banks to avoid getting 

into a position where it might be used.                         

                                                                        

                                         

 

                                                                       

                                                                            

                                                                               

                                                                         

                                                                           

                                                                

                                                        

 

 

 

Nick McNabb, Senior Analyst, Financial Markets, Growth and Public Services, 

917 6964  

Joanne Hughes, Manager, Financial Markets, Growth and Public Services, 917 6221 

[Not relevant to request]

[Not relevant to request]

[Withheld under s6(b)(i)]

[Withheld under s9(2)(b)(ii)]


