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Key to sections of the Official Information Act 1982 under which information has been 
withheld. 

Certain information in this document has been withheld under one or more of the 
following sections of the Official Information Act, as applicable: 

[1] 9(2)(a) - to protect the privacy of natural persons, including deceased people 
  

[2] 9(2)(b)(i) - to protect trade secrets 
 

[3] 9(2)(b)(ii) - to avoid unreasonable prejudice to the commercial position of the 
person who supplied the information or who is the subject of the information 
 

[4] 9(2)(ba) - to protect information that is subject to an obligation of confidence, or 
that was or could be provided under legal compulsion, where making the 
information available would be likely to prejudice the supply of similar 
information and it is in the public interest for that information to continue to be 
supplied 
 

[5] 9(2)(d) - to avoid prejudice to the substantial economic interests of New 
Zealand 
 

[6] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free 
and frank expression of opinions 
 

[7] 9(2)(h) - to maintain legal professional privilege 
 

[8] 9(2)(i) - to enable the Crown to carry out commercial activities without 
disadvantage or prejudice. 

Where information has been withheld, a numbered reference to the applicable section 
of the Official Information Act has been made, as listed above. For example, an [8] 
appearing where information has been withheld in a release document refers to section 
9(2)(i). 

In preparing this Information Release, the Treasury has considered the public interest 
considerations in section 9(1) of the Official Information Act. 
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From: Peter Williams                              
Sent: Friday, 5 June 2009 2:30 p.m.
To: Craig Murphy
Subject: Sector Reports for Finance Companies & Nuilding Societies - March 2009
Attachments: Sector Report FC  March 2009.doc                                 

Hi Craig 

 

Attached are two of the three sector reports for March 2009. 

 

We will have the Credit Union report over to you on Monday. 

 

Could you please forward these on to the appropriate people at your end. 

 

Cheers 

 

Peter Williams 
 

Senior Risk Analyst 
Prudential Supervision Department  |  Reserve Bank of New Zealand 
                                                                                               
                                                                                   
                                                                                 

 

 
****************************************************************************** 

"This message (and any files transmitted with it) are confidential and 
may be legally privileged. If you are not the intended recipient please 
notify the sender immediately and delete this message from your system. 

 
This message does not necessarily reflect the views of the 
Reserve Bank of New Zealand. If the recipient has any concerns about 
the content of this message they should seek alternative confirmation 
from the Reserve Bank of New Zealand." 

****************************************************************************** 
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[Not relevant to release]
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Prepared by Peter Williams June 2009 

Sector Report – Finance Companies 

 

March 2009 

 

This paper outlines the key changes in the finance company sector over the month of 

March 2009. It excludes data from Building Societies and Credit Unions. 

 

Executive Summary  

 

• Mascot Finance has been excluded from the reporting cycle as of March 

2009.  

 

• There were no new Finance Company entities approved into in the DGS in 

March 2009. 

 

• The sectors total balance sheet reduced by $109m over the month. 

 

• Guaranteed retail deposits reduced by $153m for the month. This is the 

first time since reporting started in December 2008 that guaranteed 

deposits have not increased on a month on month basis. Mascot Finance 

exclusion accounted for $66m of the reduction (net movement of 

negative $87m). 

 

• The reinvestment rate for the month decreased from 71% to 63% 

contributing to the overall reduction in deposits. 

 

• Liquidity in the sector remained materially consistent.  

o Both the deposit books and loan books reduced in size ($129m & 

$244m respectively). 

o  Committed credit lines reduced by $204m. 

o The weighted average maturity for deposits reduced 1 month to 

11 months. 

o The weighted average maturity for committed credit lines reduced  

by 7 month to 11 months. 

o The weighted average maturity for loans increased from 20 

months to 21 months. 

 

• As noted the sector loan book decreased by $244m however, this was 

almost entirely driven by: 

o                                                                      

                                                              

                                                          

o The removal of Mascot Finance from the reporting cycle 

accounted for $82m of the remaining $88 reduction. 
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Prepared by Peter Williams June 2009 

• The sectors asset quality appears to be stable to slightly deteriorating on 

the back of a 30bpt increase in 90 day + arrears & impaired assets to the 

loan book. 

 

• Provisions to impaired assets and 90 day + arrears has deteriorated from 

12.7% to 10.7% indicating that new provisioning continues not to keep 

pace with the increasing levels of impaired assets. 

 

• The sectors financial performance was generally stable in the month with 

a stable lending margin of 4% but an increase in the OPEX to total 

revenues from 27% to 29% (a possible driver for this is that some entities 

have a 31/03/09 balance dated and write offs were taken in the March 

month). Of note is that cash flows from operations have moved from 

negative to positive and the reliance on cash flows from financing have 

reduced significantly. 

 

Analysis 

  

1. Changes in Assets & Liabilities 

 

The sectors total balance sheet reduced by $109m over the month. 

 

• Changes in assets: 

o Reduction in the loan book  ↓$ 244m 

o Reduction in liquid assets   ↓$  94m 

o Increase other assets   ↑$ 229m 

 

• Changes in liabilities: 

o Reduction in guarantee deposits  ↓$153m 

o Reduction in other liabilities  ↓$    9m 

o Increase in capital    ↑$  29m 

o Increase in non guaranteed deposits ↑$  24m 

 

This month’s reporting was distorted by                                                 

                                                                                 

                                                          

 

Mascot Finance was removed from the monthly reporting cycle and accounted for 

$82m of the remaining $88m reduction in the loan book and $66m of the $153m 

reduction in guaranteed deposits. 
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Prepared by Peter Williams June 2009 

APPENDIX A 
 

Reconciliation of key monthly assets & liability changes 

 
 ($m) 

Assets  

Loan Book ↓88 

Liquid Assets ↓94 

Other Assets ↑73 

Total Monthly Change ↓109 

  

Liabilities  

Guaranteed Deposits ↓153 

Non Guaranteed Deposits ↑24 

Capital ↑29 

Other Liabilities ↓9 

Total Monthly Change ↓109 

 

Liquidity 

 
Deposits Amount ($m) Monthly Change 

($m) 

Monthly Change  

(%) 

Weighted 

Average Term 

(months) 

Call 515 ↓4 ↓1 0 

Term 6,075 ↓125 ↓2 ↑15 

     

Funding Lines 1,370 ↓204 ↓13 ↓14 

     

Total 7,960 ↓333 ↓4 ↑14 

 

 
Loans Amount ($m) Monthly Change 

($m) 

Monthly Change  

(%) 

Weighted 

Average Term 

(months) 

Call 1,639 ↓155 ↓9 0 

Term 4,999 ↓89 ↓2 ↑28 

     

Total 6,578 ↓244 ↓4 ↑28 

 

Lending Sectors 

 
Sector Exposure ($m) Change ($m) Change (%) 

Agriculture 1,236 ↑12 ↑1 

Property Development 631 ↓6 ↓1 

Property Other 444 ↓61 ↓12 

Commercial 2,630 ↓169 ↓6 

Residential 75 ↑4 ↑6 

Consumer 1,230 ↓25 ↓2 

Other 332 ↑1 0 

Total 6,578 ↓244 ↓4 
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Asset Quality 

 
 (%) Change 

30 days + Arrears/Book 4.7 ↓50bpts 

Arrears (90 days +) & Impaired Assets/Book 12.1 ↑30bpts 

Capitalised Interest Loans/Book 7.7 ↑10bpts 

Related Party Loans/Book 3.4 ↑10bpts 

Provisions/Impaired Assets + 90 day + 

arrears 
10.7 ↓200bpts 

 

Performance 

 
 Feb 09 Mar 09  Change 

Interest Margin 3.9% 4.0% ↑ 

OPEX/Total Revenues 27% 29% ↑ 

Distributions $5m $5m 0 

NPBT $11 $6m ↓ 

 


