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Management of risksManagement of risks

C tl li it dCurrently limited:
• the ability to prevent or to require the entity to remedy 
particular transactions such as distributions materialparticular transactions such as distributions, material 
non‐commercial transactions and related party 
transactions;

• removal of the guarantee to limit potential future 
increases in the nominal exposure;

• ensuring appropriate contingency plans are in place to• ensuring appropriate contingency plans are in place to 
respond effectively to a default; and is supported by

• the ability to request additional information and tothe ability to request additional information and to 
appoint inspectors to investigate and report on any 
matters of concern.  
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Current actionsCurrent actions

A ti tl t ki• Actions we are currently taking:
– Additional information requests
Appointing inspectors– Appointing inspectors

– Removal of guarantee
• On event of default Crown liable to payout but:• On event of default, Crown liable to payout, but:

– Operational challenge (large or many)
– Potentially disorderly (complex and transactional)– Potentially disorderly (complex and transactional)
– May be more costly than other options

• Therefore may want intervene to reduceTherefore may want intervene to reduce 
likelihood of default; reduce loss given default; 
prevent default; or facilitate orderly exit.p y
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Additional powers?Additional powers?

• To better manage risks:
– Minimum standards?

– Risky management strategies

Change of ownership– Change of ownership

• To facilitate more orderly process:
– On payout: expiry date on claims; assumption of 
depositors rightsp g

– [Withheld – commercially disadvantage Crown]
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[ Withheld – to protect commercial position
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Issues for discussionIssues for discussion

• Balance between objectives of stability, 
depositor confidence and protecting the p p g
taxpayer?

• Appetite for intervention?• Appetite for intervention?
– Type of intervention

– implications

• [Withheld – economically damaging][Withheld  economically damaging]
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